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DIRECTORS’ REPORT

THE MEMBERS
COSMO FERRITES LTD.

The Directors have pleasure in presenting the Annual Report
on the business and operations of the company along with
Audited Balance Sheet and Profit & Loss A/c for the year
ended 31 March 2018.

1. SUMMARY FINANCIAL RESULTS

The Financial Results of the company for the financial
year ended 31 March, 2018 were as follows:

(Rs. in Lacs)

Particulars Year Ended | Year Ended
31st March | 31st March
2018 2017*
Net Sales 8147.64 7053.42
Other Income 128.54 67.81
Profit before Interest, 258.29 638.05
Depreciation and Tax
Finance Cost (including interest) 514.19 376.55
Depreciation 430.06 399.27
Exceptional ltem - -
Profit before Tax (685.96) (137.77)
Provision for Taxation
- Current Tax - -
- Deferred Tax (445.54) (38.45)
Profit After Tax (240.42) (99.32)
Extraordinary Item -
Profit after Tax Including (240.42) (99.32)
Extraordinary ltem

Note: The Company has adopted Indian Accounting Standard
(referred to as ‘Ind AS’) with effect from April 1, 2017 and
accordingly these financial results along with the comparatives
have been prepared in accordance with the recognition and
measurement principles stated therein, prescribed under
Section 133 of the Companies Act, 2013 read with the relevant
rules issued thereunder and the other accounting principles
generally accepted in India.

2. REVIEW OF OPERATIONS
e For the year ending 31% March 2018 sales
increased to Rs 8147.64 Lacs as compared to Rs.
7053.42 Lacs for previous year.
*  Netloss forthe year is Rs. 240.42 lacs as compared
to Net Loss Rs. 99.32 Lacs in the previous year.

3. DIVIDEND

In view of the null profitability during this year, the
Directors are unable to recommend any dividend on
the equity shares for the year ended March 31, 2018.

RESEARCH & DEVELOPMENT

Continuous efforts on Research & Development activities
are being made to expand the domestic and export
markets.

CORPORATE GOVERNANCE

Company is committed to maintaining the best
standards of Corporate Governance and has always
tried to build the maximum trust with shareholders,
employees, customers, suppliers and other stakeholders.

A separate section on Corporate Governance forming
part of the Directors’ Report and the certificate from the
Auditors confirming compliance of the Corporate
Governance norms as stipulated in the Securities and
Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“Listing
Regulations”) is included in the Annual Report in
Annexure - A.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Pursuant to regulations 34 of the Listing Regulations,
Management’s Discussion and Analysis Report for the
year is presented in a separate section forming part of
the Annual Report

INTERNAL CONTROLS SYSTEMS

The Internal Control systems are routinely tested and
certified by Statutory as well as Internal Auditors and
cover all key areas of business. Independence of the
internal audit and compliance is ensured by direct
reporting to the Audit Committee of the Board.

A CEO and CFO Certificate, forming part of the
Corporate Governance Report, further confirms the
existence and effectiveness of internal controls and
reiterates their responsibilities to report deficiencies to
the Audit Committee and rectify the same.

DIRECTORS
(a) Chairman

Mr. Ambrish Jaipuria, is the Chairman of the Board.
(b) Reappointment

Mr. Anil Kumar Jain, Non-Independent and Non-
Executive Director of the Company, retires by
rotation and being eligible offer himself for
reappointment at the ensuing Annual General
Meeting.

(c) Status of Directors

Mr. Ambrish Jaipuria is the Executive Director &
CEO of the Company. Mr. Anil Kumar Jain is Non-
Independent and Non-Executive Director. Mr.
Shreekant Somany, Mr. Rakesh Nangia, Mr. Naresh
Kumar Gupta, Ms. Jyoti Dixit, Dr. Ramakant
Dwivedi and Mr. Janardhan Pralhadrao Gupta are
the Independent Directors of the Company.
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10.

11.

12.

(d) Declaration from Independent Directors

The Company has received declarations from all
the Independent Directors of the Company
confirming that they meet with the criteria of
independence as prescribed both under sub-
section (6) of Section 149 of the Companies Act,
2013 and under Regulation 16 of SEBI (Listing
Obligation and Disclosure Requirements)
Regulations, 2015.

KEY MANAGERIAL PERSONNEL'S

Mr. Ambrish Jaipuria, Executive Director & CEO, Mr.
Ramesh Chand, Chief Financial Officer and Ms. Neha
Pawar, Company Secretary are the Key Managerial
Personnel of the Company in accordance with the
provisions of Section 2(51), 203 of the Companies Act,
2013 read with Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014.

During the year under review, there was no change in
the KMP’s of the Company.

FAMILIARISATION PROGRAMME FOR DIRECTORS

At the time of appointing a Director, a formal letter of
appointment is given to him, which inter alia explains
the role, function, duties and responsibilities expected
of him as a Director of the Company. The Director is
also explained in detail the Compliance required from
him under the Companies Act, 2013, SEBI (Listing
Obligations and Disclosure Requirement) Regulations,
2015 and other relevant regulations and affirmation
taken with respect to the same.

Management does one to one discussion with the newly
appointed Director to familiarize him with the
Company’s operations. Further the Company has put
in place a system to familiarize the Independent Directors
about the Company, its products, business and the on-
going events relating to the Company

The details of the familiarisation programme may be
accessed on the Company’s website
(www.cosmoferrites.com).

EVALUATION OF BOARD’S PERFORMANCE

In compliance with the Companies Act, 2013 and
Regulation 17(10) of SEBI (Listing Obligations and
Disclosure Requirements), Regulations, 2015, the
performance evaluation of the Board was carried out
during the year under review. More details on the same
are given in the Corporate Governance Report.

MEETINGS

During the year four (4) Board Meetings and four (4)
Audit Committee Meetings were convened and held.
The details of which are given in the Corporate
Governance Report. The intervening gap between the

13.

14.

15.

16.

17.

18.

Meetings was within the period prescribed under
Companies Act, 2013.

Details of the composition of the Board and its
Committees and of the Meetings held, attendance of
the Directors at such meetings and other relevant details
are provided in Corporate Governance Report.

PARTICULARS OF LOANS, GUARANTEES OR
INVESTMENTS

Details of Loans, Guarantees and Investments covered
under the provisions of Section 186 of the Companies
Act, 2013 are given in the notes to the Financial
Statements.

DEPOSITS

The Company has not accepted deposit from the public
within the ambit of Section 73 of the Companies Act,
2013 and The Companies (Acceptance of Deposits)
Rules, 2014.

ENERGY CONSERVATION, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS
& OUTGO

The details of energy conservation, technology
absorption and foreign exchange earnings and outgo
as required under Section 134(3) of the Companies Act,
2013, read with the Rule 8 of Companies (Accounts of
Companies) Rules, 2014 is annexed herewith as
Annexure - C to this report.

VIGIL MECHANISM / WHISTLE BLOWER POLICY

The Company has adopted a Whistle Blower Policy
establishing vigil mechanism, to provide a formal
mechanism to the Directors and employees to report
their concerns about unethical behaviour, actual or
suspected fraud or violation of the Company’s Code of
Conduct or ethics policy without fear of reprisal. The
policy may be accessed on the Company’s website.

DIVERSITY OF BOARD

The Company sees increasing diversity at the Board level
as an essential element in supporting the attainment of
its strategic objectives and its sustainable development.
In particular, a diverse Board, among others, will
enhance the quality of decisions by utilizing different
skills, qualifications and professional experience for
achieving sustainable and balanced development.

REMUNERATION POLICY

Pursuant to the applicable provisions of the Companies
Act, 2013 and the Listing Regulations, the Board, in
consultation with its Nomination & Remuneration
Committee, has formulated a framework containing,
inter-alia, the criteria for performance evaluation of the
entire Board of the Company, its Committees and
Individual Directors, including Independent Directors.
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19.

20.

21.

22.

Members can download the complete remuneration
policy on the Company’s website
(www.cosmoferrites.com).

Disclosure of details of payment of remuneration to
Managerial Personnel under Schedule V Part II, Section
Il (A) forms part of this Corporate Governance Report.

RELATED PARTY TRANSACTIONS

With reference to Section 134(3)(h) of the Companies
Act, 2013, all contracts and arrangements with related
parties under Section 188(1) of the Act, entered into by
the Company during the financial year, were in the
ordinary course of business and on an arm’s length
basis. The details of the related party transactions are
set out in Note 36 to the financial statements forming
part of this Annual Report.

During the year, there were no transactions with related
parties which qualify as material transactions under SEBI
(Listing Obligations and Disclosure Requirement)
Regulations, 2015. The Disclosure required in Form
AOC-2 pursuant to Section 134 (3)(h) of the Companies
Act, 2013 is Not Applicable.

The Company has developed a Policy for Consideration
and Approval of Related Party Transactions which can be
accessed on Company’s website (www.cosmoferrites.com).

EXTRACT OF ANNUAL RETURN

The details forming part of the extract of the Annual
Return in form MGT 9 is annexed herewith as Annexure
D to this Report.

RISK. MANAGEMENT

Every organization is exposed to a number of risks that
it needs to effectively identify, manage and mitigate.
Company has a process in place to identify key risks
across the organisation and relevant action plans to
mitigate these risks. The Risk & Operations Management
Committee has been entrusted with the responsibility to
assist the Board members about the risk assessment
and its minimization procedures.

There are no risks which in the opinion of the Board
threaten the existence of your Company. However, some
of the risks which may pose challenges are set out in
the Management Discussion and Analysis which forms
part of this Report.

AUDITORS

Statutory Audit:

M/s. Suresh Kumar Mittal & Co., Chartered Accountants,
were appointed as Statutory Auditors of the Company
in 31¢ AGM (held on 25 September, 2017) to hold office
for a period of 5 years until the conclusion of 36™ AGM,
subject to ratification of members at every AGM.

23.

24.

25.

26.

However, in accordance with the Companies
Amendment Act, 2017, enforced on 7" May, 2018 by
the Ministry of Corporate Affairs, the appointment of
Statutory Auditors is not required to be ratified at every
Annual General Meeting. Therefore, they will continue
as Statutory Auditors of the Company.

Secretarial Audit:

Pursuant to the Provisions of Section 204 of the
Companies Act, 2013 and The Companies
(Appointment and Managerial Personnel) Rules, 2014,
the Company has appointed “M/s DMK Associates”, a
firm of Company Secretaries in Practice to undertake
the Secretarial Audit of the Company.

The Secretarial Auditors have submitted their report,
confirming compliance by the Company of all the
provisions of the applicable corporate laws. The Report
does not contain any qualification, reservation, or
adverse remark. The Secretarial Audit Report annexed
as Annexure - B

Cost Auditor:

The Board of Directors, on the recommendation of Audit
Committee, has appointed M/s Ravi Sahni & Co., Cost
Accountants, as Cost Auditor to audit the cost accounts
of the Company for the Financial Year 2018-19 at a
remuneration of Rs. 1,50,000/- plus tax as applicable
and reimbursement of out of pocket expenses. As
required under the Companies Act, 2013, a resolution
seeking members’ approval for the remuneration
payable to the Cost Auditor forms part of the Notice
convening the Annual General Meeting.

AUDITORS’ REMARKS

The Auditors’ remarks on the annual accounts are self
explanatory and do not require further comments from
the Company.

CHANGE IN NATURE OF BUSINESS, IF ANY

No change in the nature of the business of the Company
done during the year under review.

MATERIAL CHANGES AND COMMITMENTS, IF ANY,
AFFECTING FINANCIAL POSITION OF THE
COMPANY

There are no material changes and commitments which
have occurred subsequent to the close of the financial
year of the Company to which the balance sheet relates
and the date of the report that may affect the financial
position of the Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY
THE REGULATORS OR COURTS

There are no significant material orders passed by the
Regulators / Courts which would impact the going
concern status of the Company and its future operations.
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27.

28.

29.

30.

LISTING WITH STOCK EXCHANGES

The Company confirms that it has paid the Annual
Listing Fees for the year FY 2018- 19 to the Bombay
Stock Exchange where the Company’s equity shares are
listed.

PROMOTION OF WOMEN'’S WELL BEING AT
WORKPLACE

As required by the Sexual Harassment of Women at
Workplace (Prevention, Prohibition & Redressal ) Act,
2013, the Company has formulated and implemented
a policy on prevention of sexual harassment at
workplace with a mechanism of lodging complaints.
During the year under review, no complaints were
reported to the Board.

PARTICULARS OF EMPLOYEES AND RELATED
DISCLOSURES

The information required pursuant to Section 197(12)
of the Companies Act, 2013 read with Rule 5(1) of
Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 is also enclosed as
Annexure E to this Report.

The information pursuant to Section 197(12) of the
Companies Act, 2013 read with Rule 5(2) & 5(3) of the
Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 pertaining to the
top ten employees in terms of remuneration drawn and
their other particulars also form part of this report.
However, the report and the accounts are being sent to
the members excluding the aforesaid annexure. In terms
of Section 136 of the Act, the said annexure is open for
inspection at the Registered Office of the Company. Any
shareholder interested in obtaining a copy of the same
may write to the Company Secretary.

DIRECTORS’ RESPONSIBILITY STATEMENT

In accordance with the provisions of section 134 (5) of
the Companies Act, 2013, the Board of Directors, to
the best of knowledge and belief and according to the
information and explanations obtained by them, hereby
confirm that:

31.

(i) In the preparation of the annual accounts,
applicable accounting standards have been
followed along with proper explanation relating
to material departures.

(i)  Accounting policies selected were applied
consistently. Reasonable and prudent judgments
and estimates are made so as fo give a true and
fair view of the state of affairs of the Company as
of 31¢ March, 2018 and of the profits of the
Company for the year ended on that date.

(iii) Proper and sufficient care has been taken for the
maintenance of adequate accounting records in
accordance with the provisions of the Companies
Act, 2013, for safeguarding the assets of the
Company and for preventing and detecting fraud
and other irregularities;

(iv) The annual accounts of the Company have been
prepared on a going concern basis.

(v)  Proper Internal Financial Controls were in place
and that the Financial Controls were adequate and
were operating effectively.

(vi) Systems to ensure compliance with the provisions
of all applicable laws were in place and were
adequate and operating effectively.

APPRECIATION

Your Directors wish to place on record their appreciation
of continued support extended by the dealers,
distributors, suppliers, investors, bankers, financial
institutions. Your Directors also express their appreciation
for the committed services by the employees of the
Company.

For and on behalf of the Board

Ambrish Jaipuria
Chairman

New Delhi
18" May, 2018
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Annexure A
AUDITORS’ CERTIFICATE ON COMPLIANCE WITH THE CONDITIONS OF CORPORATE GOVERNANCE

To
The Members,
Cosmo Ferrites Limited

We have examined the compliance of conditions of Corporate Governance by Cosmo Ferrites Limited (“the Company”), for
the financial year ended on 31st March 2018, as per relevant provisions of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulation”) as referred to in Regulation 15(2) of the
Listing Regulation for the period 15 April, 2017 to 31 March, 2018.

The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination has been
limited to a review of the procedures and implementation thereof, adopted by the Company for ensuring the compliance of
the conditions of Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the
Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company
has complied with the conditions of Corporate Governance as stipulated in the above- mentioned Listing Regulations.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or
effectiveness with which the Management has conducted the affairs of the Company.

For Suresh Kumar Mittal & Co.
Chartered Accountants
Reg. No. : 500063N

Partner
Membership Number :521915
Date: 18 May 2018
Place: New Delhi
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Annexure B

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31.03.2018
[Pursuant to Section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment and Remuneration
of Managerial Personnel) Rules, 2014]

To,

The Members,

M/s COSMO FERRITES LIMITED
CIN:L27106HP1985PLC006378
PO. Jabli, Distt Solan, Jabli.
Himachal Pradesh- 173209

We have conducted the secretarial audit of the compliance
of applicable statutory provisions and the adherence to good
corporate practices by Cosmo Ferrites Limited (hereinafter
called the company). Secretarial Audit was conducted in a
manner that provided us a reasonable basis for evaluating
the corporate conducts/statutory compliances and expressing
our opinion thereon.

Based on our verification of the Company’s books, papers,
minute books, forms and returns filed and other records
maintained by the company and also the information
provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, We
hereby report that in our opinion, the company has, during
the audit period covering the financial year ended on March
31,2018 (Audit Period) complied with the statutory provisions
listed hereunder and also that the Company has proper
Board-processes and compliance-mechanism in place to the
extent, in the manner and subject to the reporting made
hereinafter along with Annexure 1 attached to this report:-

We have examined the books, papers, minute books, forms
and returns filed and other records maintained by the
Company for the financial year ended on March 31, 2018
according to the provisions of:

(i)  The Companies Act, 2013 (the Act) and the rules made
thereunder;

(i)  The Securities Contracts (Regulation) Act, 1956 ('SCRA')
and the rules made thereunder; (Not applicable to the
Company during the Audit Period)

(iii) The Depositories Act, 1996 and the Regulations and
Bye-laws framed thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules
and regulations made thereunder to the extent of Foreign
Direct Investment(FDI), Overseas Direct Investment(ODI)
and External Commercial Borrowings (ECB); (No FDI,
ODI and ECB was taken by the company during the
Audit Period)

(v) The following Regulations and Guidelines prescribed
under the Securities and Exchange Board of India Act,
1992 (‘SEBI Act'):-

a)
b)

<)

d)

)

(vi)

The Securities and Exchange Board of India (Substantial
Acquisition of Shares and Takeovers) Regulations, 2011;

The Securities and Exchange Board of India (Prohibition
of Insider Trading) Regulations, 2015;

The Securities and Exchange Board of India (Issue of
Capital and Disclosure Requirements) Regulations,
2009; (Not applicable to the Company during the Audit
Period);

Securities and Exchange Board of India (Share Based
Employee Benefits) Regulations, 2014(Not applicable
to the Company during the Audit Period)

The Securities and Exchange Board of India (Issue and
Listing of Debt Securities) Regulations, 2008; (Not
applicable to the Company during the Audit Period)

The Securities and Exchange Board of India (Registrars
to an Issue and Share Transfer Agents) Regulations, 1993
regarding the Companies Act and dealing with client;
(Not applicable to the Company during the Audit
Period)

The Securities and Exchange Board of India (Delisting
of Equity Shares) Regulations, 2009; (Not applicable
to the Company during the Audit Period)

The Securities and Exchange Board of India (Buyback
of Securities) Regulations, 1998; (Not applicable to the
Company during the Audit Period)

OTHER LAWSSPECIFICALLY APPLICABLE TO THE
COMPANY AS IDENTIFIED BY THE MANAGEMNT

i. The Factories Act, 1948 and rules made
thereunder,

ii.  The Payment of Wages Act, 1936 and rules made
thereunder,

iii.  Minimum Wages Act, 1948 and the rules made
thereunder,

iv. Employees’ State Insurance Act, 1948 and rules
made thereunder,

v.  The Employees Provident Fund and Miscellaneous
Provisions Act, 1952 and the rules made
thereunder,

vi. Payment of Bonus Act, 1965 and rules made
thereunder,

vii. The Payment of Gratuity Act, 1972 and rules made
thereunder,
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viii. The Contract Labour (Regulation and Abolition) Act,

1970 and rules made thereunder,

ix. The Apprentice Act, 1961 and rules made
thereunder,

x.  The Industrial Dispute Act, 1947 and rules made
thereunder,

xi.  The Equal Remuneration Act, 1976 and rules made
thereunder,

xii. Trade Union Act, 1926 and rules made thereunder,

xiii. The Employees Compensation Act, 1923 and rules
made thereunder,

xiv. Maternity Benefit Act, 1961 and rules made
thereunder,

xv. The Air (Prevention and Control of Pollution) Act,
1981 and rules made thereunder,

xvi. The Water (Prevention and Control of Pollution) Act,
1974 and rules made thereunder,

xvii. Hazardous Waste (Management and Handling)

Rules, 1989 and Amendment Rules, 2003,

xviii. Environment Protection Act, 1986and rules made
thereunder,

xix. Legal Metrology Act, 2009and rules made
thereunder,

xx. Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013
and rules made thereunder,

xxi. Personal Injuries (Compensation Insurance)
Act, 1963 and rules made thereunder,

xxii. Custom Act, 1962and rules made thereunder,

xxiii. Petroleum Act, 1934 & rules framed thereunder,

xxiv. Industrial Employment (Standing Orders) 1946,

We have also examined compliance with the applicable
clauses of the following:

(i)  Secretarial Standards (SS-1 & SS-2) issued by The
Institute of Company Secretaries of India.

(i) Securities And Exchange Board of India (Listing
Obligations And Disclosure Requirements) Regulations,
2015

During the period under review the Company has complied
with the provisions of the Act, Rules, Regulations, and
Guidelines to the extent applicable, Standards, etc. mentioned
above

During the period under review the Company has complied
with the provisions of the Act, Rules, Regulations, and
Guidelines to the extent applicable, Standards, etc. as
mentioned above:

Based on the information received and records maintained,
we further report that

1. The Board of Directors of the Company is constituted
with balance of Executive, Non-Executive, women and
Independent Directors. The changes in the composition
of the Board of Directors that took place during the
period under review were carried out in compliance with
the provisions of the Act.

2. Adequate notice of at least seven days was given to all
directors to schedule the Board Meetings along with
agenda and detailed notes on agenda and a system
exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting
and for meaningful participation at the meeting.

3. Majority decision is carried through and recorded in
the minutes of the Meetings. Further as informed, no
dissent was given by any director in respect of resolutions
passed in the board and committee meetings.

Based on the compliance mechanism established by the
company and on the basis of the Compliance Certificate (s)
placed and taken on record by the Board of Directors at
their meeting (s), we further report that;

There are adequate systems and processes in the company
commensurate with the size and operations of the company
to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

We further report that during the audit period the company
has not incurred any specific event / action that can have
major bearing on the company’s affairs in pursuance of
above referred laws, rules, regulations; guidelines, standards
etc.

For DMK ASSOCIATES
COMPANY SECRETARIES

(MONIKA KOHLI)
FCS, LL.B.
PARTNER

FCS 5480

CP 4936

Date : 18.05.2018
Place: New Delhi
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ANNEXURE 1

To,

The Members,

M/s COSMO FERRITES LIMITED
CIN- L27106HP1985PLC006378
PO. Jabli, Distt Solan, Jabli.
Himachal Pradesh- 173209

Sub: Our Secretarial Audit for the Financial Year ended March 31, 2018 of even date is to be read with along with this
letter

1. Maintenance of secretarial record is the responsibility of the management of the Company. Our responsibility is to
express an opinion on these secretarial records based on our Audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about the
correctness of the contents of the secretarial records. We believe that the processes and practices, we followed provide
a reasonable basis our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts of the Company.

4.  Where ever required, we have obtained the Management representation about the compliance of laws, rules, and
regulations and happening of events etc.

5. The Compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the responsibility
of the management. Our examination was limited to the verification of the procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the efficacy or
effectiveness with which the management has conducted the affairs of the Company.

7. As per the information provided by the company, there are certain disputes / cases filed by or against the company, with
Government / Private parties such as contractors & suppliers are currently lying pending at the various Courts / Forums.
However as informed these cases have no major impact on the company.

For DMK ASSOCIATES
COMPANY SECRETARIES

(MONIKA KOHLI)
FCS, LL.B.
PARTNER
FCS 5480
CP 4936

Date: 18.05.2018
Place: New Delhi
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Annexure - C

THE INFORMATION ON CONSERVATION OF ENERGY,
TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO STIPULATED UNDER SECTION
134 (3) (m) OF THE COMPANIES ACT, 2013 READ WITH
RULE 8 OF THE COMPANIES (ACCOUNT) RULES, 2014

A. CONSERVATION OF ENERGY

B.

(i)

(ii)

(iii)

Steps taken/Impact on Conservation of Energy:

Improvement in energy efficiency is a continuous
process at Cosmo and conservation of energy is
given a very high priority in all our plants and
offices.

The energy costs saving measures carried out by
the company during the year are listed below:

*  Improve power factor of plant from .96 to
.99 by installing new power capacitor bank.

e Stopping of One cooling tower and one
cooling tower pump by modification in pipe
lines.

e All Motors are tested and inefficient motors
are replaced with new energy efficient motors

Steps taken by the Company for utilizing alternate
sources of energy.

The Company is also in the process of evaluation
of other sources of energy such as wind energy
and solar energy. All the manufacturing units will
continue to put in effort to reduce specific energy
consumption.

Capital investment on energy conservation
equipments during the year: NIL

TECHNOLOGY ABSORPTION

(i)

Efforts made towards technology absorption :

The Company’s technology is developed in house,
which has helped in improving efficiency and
developing new products.

(i) The benefits derived like product improvement, cost
reduction, product development, import
substitution.

*  Multideck loading system is implements on
Rotary Products.

* Direct Core loading on trays system is
implemented on all Rotary presses.

(iii) In case of imported technology (Imported during
the last 3 years reckoned from the beginning of
the financial year)

(a) Details of Technology Imported
(b)  Year of Import
(c) Whether the technology been fully absorbed

(d) If not fully absorbed, areas where this has
not taken place, and reasons thereof

N.A. (The Company has not imported any
technology)

(iv) Expenditure incurred on Research and
Development

Rs. lacs.(approx)

(@) Capital 7.26
(b) Recurring 120.12
(c) Total 127.38
(d) Total R & D expenditure 1.56%

as percentage of net sales

FOREIGN EXCHANGE EARNINGS AND OUTGO

The Company’s foreign exchange earnings were
Rs.3395. Lacs (Previous Year Rs. 2990 Lacs). The total
foreign exchange utilized during the year amounted to
Rs. 1972 Lacs (Previous Year Rs. 1823 Lacs). Details of
foreign Exchange earned and utilized during the year
are given in Notes to Accounts.
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Annexure - D

FORM NO. MGT.9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31st March , 2018
Pursuant to section 92(3) of Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

CIN L27106HP1985PLC006378

Registration Date 24/07/1985

Name of the Company Cosmo Ferrites Limited

Category / Sub-Category of the Company Company having Share Capital

Address of the Registered office and contact details PO. Jabli, Distt. Solan H.P- 173209
Ph: 01792-277231-32/35/36

Whether listed company Yes

Name, Address and Contact details of Registrar Alankit Assignments Limited,

and Transfer Agent, if any 1E/13 Jhandewalan Extension, New Delhi- 110055
Ph: 011- 42541953

Il.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

Sl. | Name and Description of main products/services NIC Code of the % to total turnover
No. Product/service of the company
1 | Soft Ferrites Part (Components) 2610 100%

lll.  PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

S. NAME AND CIN/GLN HOLDING/ % of Applicable
NO. ADDRESS OF SUBSIDIARY/ shares held Section
THE COMPANY ASSOCIATE
N.A. N.A. N.A. N.A. N.A. N.A.

IV.  SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
i)  Category-wise Share Holding

Category of No. of Shares held at the No. of Shares held at % Change
Shareholder beginning of the year the end of the year During
Demat| Physical Total | % of Total Demat |Physical Total | % of Total| the Year
Shares Shares
A. Promoters
1) Indian
Individuals/ Hindu Undivided Family 195000 NIL[ 195000 1.62 195000 NIL 195000 1.62 0.00
Central Government/ State Government(s) NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Bodies Corporate 7442500 NIL| 7442500 61.87| 7442500 NIL] 7442500 61.87 0.00
Financial Institutions/ Banks NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Any Others(Specify] NIL NIL NIL NIL N NI NIL NIL 0.00
Sub Total(A)(1) 7637500 NIL| 7637500 63.49| 7637500 NIL| 7637500 63.49 0.00
2) Foreign
Individuals (Non-Residents Individuals/ NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Foreign Individuals
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Category of No. of Shares held at the No. of Shares held at % Change
Shareholder beginning of the year the end of the year During

Demat| Physical Total| % of Total|  Demat | Physical Total| % of Total| the Year

Shares Shares

Bodies Corporate NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Institutions NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Qualified Foreign Investor NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Any Others(Specify) NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Sub Total(A)(2) NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Total Shareholding of Promoter 7637500 NIL| 7637500 63.49] 7637500 NIL] 7637500 63.49 0.00

and Promoter Group
(A)= (A(1)+(A)(2)

B. Public shareholding

1) Institutions

Mutual Funds/ UTI NIL 7100 7100 0.06 NIL 7100 7100 0.06 0.00
Financial Institutions / Banks NIL 300 300 0.00 NIL 300 300 0.00 0.00
Central Government/ State Government(s) NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Venture Capital Funds NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Insurance Companies NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Foreign Institutional Investors NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Foreign Venture Capital Investors NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Qualified Foreign Investor NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Any Other (specify) NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Sub-Total (B)(1) NIL 7400 7400 0.06 NIL 7400 7400 0.06 0.00

2) Non-institutions
Bodies Corporate 720943 3900 724843 6.02[ 549428 3900 553328 4.6 (1.6)
Individuals

i. Individual shareholders holding 1746953 346501 2093454 17.40] 1582109 | 335801 1917910 15.94 (1.46)
nominal share capital up fo Rs 1 lakh

ii. Individual shareholders holding 1535572 NIL| 1535572 12.76| 1728053 NIL| 1728053 14.36 (1.6)

nominal share capital in
excess of Rs. 1 lakh.

Qualified Foreign Investor NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Any Other (Clearing Member/ NIL NIL NIL NIL[ 170668 NIL 170668 1.41 1.41
HUF/ NBFC)

Non Resident Indian 9041 400 9441 0.08 14741 400 15141 0.13 0.05
Sub-Total (B)(2) 4034299 350801| 4385100 36.45( 4044999 | 340101 4385100 36.45 0.00
Total Public Shareholding 4034299 358201| 4392500 36.51( 4044999 | 347501 4392500 36.51 0.00
(B)= (B)(1)+(B)(2)

TOTAL (A)+(B) 11671799 358201 12030000 100(11682499 | 347501| 12030000 100 0.00

C. Shares held by Custodians and
against which Depository
Receipts have been issued

Promoter and Promoter Group NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Public NIL NIL NIL NIL NIL NIL NIL NIL 0.00
Sub-Total (C ) NIL NIL NIL NIL NIL NIL NIL NIL 0.00
GRAND TOTAL (A)+(B)+(C) 11671799 358201 12030000 10011682499 [ 347501 12030000 100 0.00
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(i)

Shareholding of Promoters

S| | Shareholder’s Name Shareholding at the beginning Shareholding at the % change in
No. of the Year end of the Year shareholding
No. of % of total % of Shares| No. of % of total| % of Shares during
Shares | shares of the Pledged/| Shares| shares of the Pledged/ the year
Company| encumbered Company| encumbered
to total Shares to total Shares
1 | Aanchal Jaipuria Bhandari 55500 0.46 NIL| 55500 0.46 NIL NIL
2 | Abha Jaipuria 7500 0.06 NIL 7500 0.06 NIL NIL
3 [Ambrish Jaipuria 52100 0.43 NIL 52100 0.43 NIL NIL
4 | Ashok Jaipuria 79900 0.66 NIL 79900 0.66 NIL NIL
5 |Andheri Properties & 3756375 31.23 NIL| 3756875 31.23 NIL negligible
Finance Ltd.
6 | Pravasi Enterprises Ltd. 50 0.00 NIL 50 0.00 NIL NIL
7 | Sunrise Manufacturing 575 0.00 NIL 575 0.00 NIL NIL
Company Lid.
7(b) | Sunrise Manufacturing 500 0.00 NIL 0 0.00 NIL negligible
Company Lid.
(C/o Gayatri & Annapurna)
8 | Super Sadig Enterprises 3685000 30.63 NIL| 3685000 30.63 NIL NIL
Pvt. Ltd.
(iii) Change in Promoters’ Shareholding (please specify, if there is no change)
SI. |Name of Shareholder Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
No. of % of total Date| Increase/ | Reason No. of % of total
shares | shares of the (decrease) shares| shares of the
Company Company
1 |Andheri Properties & Finance Limited 3756375 31.22(19/05/2017 500 | Transfer-| 3756875 31.22
Purchase
2 |Sunrise Manufacturing Company Limited] 500 negligible| 19/05/2017 (500) | Transfer- 0 NIL
(C/o Gayatri & Annapurna) Sale
(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRSs) :
Sl. |For Each of the Top 10 Shareholders* Shareholding at the Cumulative Shareholding
No. beginning of the year end of the year
No. of shares| % of total shares| No. of shares| % of total shares
of the company of the company
1 |Subramanian P 500570 416 500570 416
2 |Devyani Enterprises Private Limited 200000 1.66 200000 1.66
3 |Vinod Kumar Ohri 0 0.00 121000 0.10
4 |Veena K Jagwani 40000 0.33 105592 0.87
5 |Mohd Feroz Haji Kasam Vaghani 99000 0.82 99000 0.82
6 | Shashi Rani Gupta 75959 0.63 66954 0.50
7 | Shivswaroop Jagmohanlal Gupta 0 0.00 63595 0.52
8 |Debashree Choudhury Chakraborty 60000 0.36 60000 0.50
9 [Saurabh Vakil 0 0.00 59898 0.49
10 |Vinay Kumar Dugar 0 0.00 52366 0.43

*The shares of the Company are traded on a daily basis and hence the datewise increase / decrease in shareholding is not
indicated. Shareholding is consolidated based on permanent account number (PAN) of the shareholder.
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v)

Shareholding of Directors and Key Managerial Personnel:

Sl

No.

Shareholding of each of the Directors
and each Key Managerial Personnel

Shareholding at the
beginning of the year

No. of
shares

% of total
shares of the
Company

Date

Increase/
(decrease)

Reason

Cumulative Shareholding
during the year

No. of
shares

% of total
shares of the
Company

Mr. Anil Kumar Jain

At the beginning of the year

462

0.0038

462

Date wise Increase / Decrease in Share
holding during the year specifying the
reasons for increase / decrease
(e.g.allotment / transfer / bonus/
sweat equity etc):

At the End of the year

462

0.0038

462

Mr. Ambrish Jaipuria

At the beginning of the year

52100

0.433

52100

Date wise Increase / Decrease in Share
holding during the year specifying the
reasons for increase / decrease
(e.g.allotment / transfer / bonus/
sweat equity etc):

At the End of the year

52100

0.433

52100

0.433

Mr. Shreekant Somany

At the beginning of the year

0.00

0.00

Date wise Increase / Decrease in Share
holding during the year specifying the
reasons for increase / decrease
(e.g.allotment / transfer / bonus/
sweat equity etc):

At the End of the year

0.00

0.00

Mr. Naresh Kumar Gupta

At the beginning of the year

0.00

0.00

Date wise Increase / Decrease in Share
holding during the year specifying the
reasons for increase / decrease
(e.g.allotment / transfer / bonus/
sweat equity etc):

At the End of the year

0.00

0.00

Mr. Rakesh Nangia

At the beginning of the year

0.00

0.00

Date wise Increase / Decrease in Share
holding during the year specifying the
reasons for increase / decrease
(e.g.allotment / transfer / bonus/
sweat equity etc):

At the End of the year

0.00

0.00

13
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Sl

No.

Shareholding of each of the Directors
and each Key Managerial Personnel

Shareholding at the
beginning of the year

No. of
shares

% of total
shares of the
Company

Date

Increase/
(decrease)

Reason

Cumulative Shareholding
during the year

No. of
shares

% of total
shares of the
Company

Ms. Jyoti Dixit

At the beginning of the year

0.00

0.00

Date wise Increase / Decrease in Share
holding during the year specifying the
reasons for increase / decrease
(e.g.allotment / transfer / bonus/
sweat equity etc):

At the End of the year

0.00

0.00

Dr. Ramakant Dwivedi

At the beginning of the year

0.00

0.00

Date wise Increase / Decrease in Share
holding during the year specifying the
reasons for increase / decrease
(e.g.allotment / transfer / bonus/
sweat equity etc):

At the End of the year

0.00

0.00

Mr. Janardhan Pralhadrao Gupta

At the beginning of the year

0.00

0.00

Date wise Increase / Decrease in Share
holding during the year specifying the
reasons for increase / decrease
(e.g.allotment / transfer / bonus/
sweat equity etc):

At the End of the year

0.00

0.00

Mr. Ramesh Chand

At the beginning of the year

1000

0.008

1000

0.008

Date wise Increase / Decrease in Share
holding during the year specifying the
reasons for increase / decrease
(e.g.allotment / transfer / bonus/
sweat equity etc):

At the End of the year

1000

0.008

1000

0.008

10

Ms. Neha Pawar

At the beginning of the year

0.00

0.00

Date wise Increase / Decrease in Share
holding during the year specifying the
reasons for increase / decrease
(e.g.allotment / transfer / bonus/
sweat equity etc):

At the End of the year

0.00

0.00
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V.  INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment

(Rs in lacs)
Secured Loans| Unsecured Loans Deposits Total
excluding deposits Indebtedness

Indebtedness at the beginning of the
Financial Year

i) Principal Amount 3083.78 170.00 2.85 3256.63
ii) Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+iii) 3083.78 170.00 2.85 3256.63

Change in Indebtedness during the
Financial Year

* Addition 2248.97 920.00 - 3168.97
« Reduction (2185.14) ; ; (2185.14)
Net Change 63.83 920.00 - 983.83
Indebtedness at the end of the Financial Year

i) Principal Amount 3147.61 1090.00 2.85 4240.46

i) Interest due but not paid
iii) Interest accrued but not due

Total (i+ii+iii) 3147.61 1090.00 2.85 4240.46

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:
(Rs. in lacs)

Sl. [Particulars of Remuneration Name of MD/WTD/ Manager

No. WTD

Mr. Ambrish Jaipuria

1. | Gross salary

(a) Salary as per provisions contained in section 17(1) 118.81
of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 21.33
() Profits in lieu of salary under section 17(3) Income- tax Act, 1961 -
2. | Stock Option Nil
3. | Sweat Equity Nil

4. [Commission
as % of profit

others, specify... Nil
5. |Others, please specify Nil
Total (A) 140.14
Ceiling as per the Act Rs 168 lacs being the amount

permissible under Section Il
Part Il of Schedule V of
Companies Act, 2013.
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B. Remuneration to other directors:

(1) Independent Directors (Rs. in lakhs)
Name of Director Fee for attending Board/ Commission Others Total
Committee meetings

Mr. Shreekant Somany 0.25 0.25
Mr. Rakesh Nangia 0.65 - - 0.65
Mr. N.K. Gupta 0.75 - - 0.75
Ms. Jyoti Dixit 0.40 - - 0.40
Dr. Ramakant Dwivedi 0.20 - - 0.20
Mr. Janardhan Pralhadrao Gupta 0.45 - - 0.45
Total (1) 2.70
(2) Non Executive Directors

Mr. Anil Jain 0.70 - - 0.70
Total (2) 0.70
Total (B)= (1) + (2) 3.40
Ceiling as per the Act As per the section 197 sitting fee of Rs 1 lac per meeting is allowed.

*The above mentioned Directors only receive Sitting Fees and have no other pecuniary relationship with the Company.

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD (Rs. in lakhs.)

(Rs. in lakhs.)
Sl. |Particulars of Remuneration Key Managerial Personnel
No. CFO & Company Secretary
1. |Gross salary
(a) Salary as per provisions contained in section 17(1) 21.13
of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 2.40
(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961 Nil
2. |Stock Option Nil
3. [Sweat Equity Nil
4. [Commission
as % of profit
others, specify... Nil
5. |Others, please specify Nil
Total* 23.53

* Figures have been rounded off.

VII. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES (Under Companies Act, 2013)

No penalties/punishment/compounding of offences were levied under the Companies Act, 2013.
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Annexure — E
(THIS REPORT FORMS PART OF DIRECTORS’ REPORT)

DISCLOSURE IN DIRECTORS’ REPORT PURSUANT TO SECTION 197(12) OF THE COMPANIES ACT, 2013 READ WITH
COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL), RULES, 2014

1. The ratio of the remuneration of each Director to the median remuneration of the employees of the company for the
Financial Year.

Name of the Director Ratio
1. Mr. Ambrish Jaipuria 61.9

Note: For this purpose, Sitting Fees paid to the Directors have not been considered as remuneration.

2. The percentage increase in remuneration of each Director, Chief Executive Officer, Chief Financial Officer and
Company Secretary in the Financial Year.

Name Designation % increase
Mr. Ambrish Jaipuria Executive Director& CEO 67.60%
Mr. Ramesh Chand Chief Financial Officer 1.05%

Ms. Neha Pawar Company Secretary 8.76%

3. Percentage increase in the median remuneration of all employees in the Financial Year 2017-18: 6%
4. Number of Permanent employees on the rolls of Company as on 31 March, 2018: 296

5. Average percentage increase made in salary of employees other than the Managerial Personnel in the last Financial
Year and its comparison with the percentage increase in the Managerial Remuneration and justification thereof and
point out if there are any exceptional circumstances for increase in the Managerial Remuneration:

Average increase in remuneration for Employees other than Managerial Personnel and for Managerial Personnel is 6%
and 67.60% respectively.

6. Affirmation that the remuneration is as per the Remuneration Policy of the Company

It is confirmed that the remuneration paid to the Directors, Key Managerial Personnels and Senior Management is as
per the Remuneration Policy of the Company

7.  Information pursuant to Rule 5(2) & 5(3) of the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014 pertaining to the top ten employees in terms of remuneration drawn and their other particulars also form
part of this report. However, the report and the accounts are being sent to the members excluding the aforesaid
annexure. In terms of Section 136 of the Act, the said annexure is open for inspection at the Registered Office of the
Company. Any shareholder interested in obtaining a copy of the same may write to the Company Secretary.

General Note :

*  Managerial Personnel includes Whole-time Director.
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MANAGEMENT DISCUSSION & ANALYSIS REPORT
Industry Structure & Developments:

The Company is in the business of manufacturing soft ferrites
cores. Major applications of ferrites are inverter transformers,
Domestic Lighting, Energy Meter, Mobile Charger, SMPS,
Transformer Manufacturers current transformers, pulse
transformers, line filters, choke, noise suppressors etc. The
industry is witnessing a decent growth rate and it is expected
to grow at a similar rate in the near future as well, in both
Domestic and Exports industry. The rapid urbanization and
increase in usage of products using soft ferrites has given
this industry a big fillip to the soft ferrites industry in the recent
years.

The Company in continuation of developing new products to
match the latest requirement has engaged in Production of
LED Lamps and Lighting effects at its manufacturing unit
located at Noida.

Opportunities & threats:

The continuous shift of manufacturing facilities from high cost
locations like US & European countries to low cost countries
like India & China has provided a lucrative opportunity to
the manufacturers in these countries.

However, unlike hard ferrite, soft ferrite is more complicated
both in terms of manufacturing process and characteristic
requirements. Further the continuous technological
advancements pose a threat to the companies unable to cope
with these changes.

Segment Wise or Product Wise Performance

The Company deals in only one product i.e. Soft Ferrites
Core

Outlook

The outlook for the industry and the company looks bright
and new markets in the global arena are being developed
by the company. The Company is also focusing on cost cutting
and increased productivity to enhance its competitiveness.

Risks & Concerns

The management cautions readers that the risks outlined
below are not exhaustive and are for information purposes
only. Investors are requested to exercise their own judgment
in assessing various risks associated with the company.

The Competition Risk

Ferrites industry is capital intensive industry. In a free market
environment, new capacities are created depending upon
demand supply situation and return on investment. Industry
is cyclical in nature and at times there is over supply situation
leading to decline in operating margins.

We are mitigating the above risk by increasing our exports
presence, developing niche products, exploring new markets
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and new customers. The domestic market caters to the lower
end segment of the ferrites market and poses no threat to
the company. The company has a good image with local
customers.

Customer Attrition Risk
All customers are sensitive to quality, delivery and price.

The above risk is mitigated by developing value added niche
products, customer schedule adherence and improved quality
standards. This enables us to built long term relationship
with various customers by providing them good value
proposition.

Raw Material Price Risk

Raw material price have a significant impact on operating
margins since scope for increase in selling prices has reduced.

Since, raw materials prices are increasing continuously,
especially Ferric Oxide, the company is in the process of
removing lower realization products and customers,
increasing sales realization and exploring new markets where
realizations are high.

People Risk Management

High Quality human resources are vital o the success of our
business. People are valuable assets of the company.

The company has been working towards providing
challenging high growth environment for its employees. The
company follows good HR practices, which include various
schemes for employee welfare and motivation.

The company has strong appraisal system. It has successfully
worked its compensation policy to team and individual
performances. The company provides good opportunity to
deserving candidates. The company believes in growth of its
managers to leaders and has structured training programs
to that effect.

With excellent performance track record as well as best HR
practices we are able to attract and retain people for growth
of our business.

Security Risk Management
Operations could be disrupted due to natural, political and
economic disturbances.

Running a business exposes the company to a number of
risks.

The company has taken adequate insurance cover on its
insurable interests. These include:

Fire Risk

Marine risk

Burglary risk

Group Personal Accident Policy

o=

Other Miscellaneous Policies.
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The company has also taken steps to strengthen IT security
system as well as physical security system at all our locations.

Foreign Exchange Risk

The Company is exposed to foreign exchange risk mainly
due to imported raw materials and finished products.

Since we are a net foreign exchange earner on an over all
basis it may be stated that there is an exposure to the risk of
Indian rupee appreciating against other foreign currencies.

Operational & Financial performance

The details of the financial performance are appearing in
the financial statements appearing separately. The highlights
of the same are also mentioned in the Directors’ Report.

Internal Control Systems & their adequacy

The Statutory Auditors assess the adequacy of internal control
every quarter and report to the Board of Directors accordingly.
The Company has adequate internal control procedures
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commensurate with size of the company and nature of its
business.

Human Resources /Industrial Relations front

Human resource is considered as vital strength of the
company. There was unity of purpose among all level of
employees i.e. to continuously strive for the improvement in
work practices & productivity.

Cautionary statement

Certain statements in the Management Discussion & Analysis
describing the company’s views about the Industry’s
expectations/ predictions objectives etc. may be forward
looking within the applicable laws and regulations. Actual
results may differ materially from those expressed in the
statements. Company’s operations may be affected with the
demand and supply situations, input prices and their
availability, changes in Government regulations, tax laws and
other factors such as industrial relations and economic
developments etc. Investors should bear the above, in mind.
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CORPORATE GOVERNANCE REPORT
(Pursuant to Schedule V of the SEBI (Listing Obligation
and Disclosure Requirement)
Regulation, 2015)

COMPANY’'S  PHILOSOPHY ON CORPORATE

GOVERNANCE

Corporate governance implies the method or measures taken

ensures that the company has necessary regulatory
mechanism so that timely and accurate disclosure of
information regarding the financial situation, performance,
ownership and governance of the company is disclosed.

The Company’s compliance of Corporate Governance
guidelines of the SEBI (Listing Obligations and Disclosure
Requirement) Regulations, 2015 is as follows:

to govern the Cor.n.pqny in such a manner so as fo ensure A COMPOSITION OF THE BOARD AND RECORD OF
more accountability of Board of Directors towards the OTHER DIRECTORSHIPS HELD
Shareholders and other stakeholders. It have been drawn up h d of Di fih . ;
defining the role of Board of Directors, establishing director’s T € Board o I?;.reci.ors oft € compqny;ompnses oran
accountability to the Shareholders, investors and interest opfimum Eon; |gcbhon ° Exe.cuigs an Nonk;execuhve
group setting out guidelines for more effective and new quality Dwecio}:s fea € q y{c I?xecuhvg .ql’:rmgn. The ?rel’s]c.an;
of performance, changing the face of relation between the strength o Boar of D|rec:10rs s E'g(;( ), outo VIZ] Ic
board and executive officers. Your Company is committed to or;le (1 )dls ExNecuhve D.lrect'ors, ne é] )_ Is 6 on-
adopting the best global practices of Corporate Governance. Independem N on—Execut.lve I?uredors T: ?'x (6) are
The philosophy of Corporate Governance as manifested in Il: epin |{emf (l:])n—Execu;we Dwegors. Tf eredore, rgore
the Company’s functioning is to achieve business excellence than ha c; f edBocrd comprises 3 In ehpen ent
by enhancing long-term shareholder’s value and interest of DlrectF)rs. T e.ln ependent DlreFtors 10 not have any
is entire shareholders. pecuniary relationship or transactions with the company,
) promoters, and management, which may affect their
The Board of Directors of the comp.ony.hcvc.a deve!gped and iudgment in any manner.
adopted Corporate Governance guidelines in addition to the h f ih d and d of oth
compliance imposed by the SEBI (Listing Obligations and -olr € s:ruc}:yre ° J é Bour” ch recbor ho' of eé
Disclosure Requirement) Regulations, 2015. The Board lrectorships an ommitiee Membersnips an
q ) Reg Chairmanships as on 31¢ March, 2018 is as under:
Name/ DIN Catagory Designation | No. of other | No. of Chairmanships / Shareholding | Relationship
Directorships Memberships of Other (as on 31st with other
held Board Level Committees March 2018) Director
Membership | Chairmanship
Mr. Shreekant Somany| Non-executive, Director 6 4 - NIL NIL
(DIN-00021423) Independent
Mr. Rakesh Nangia Non-executive, Director 1 3 1 NIL NIL
(DIN-00147386) Independent
Mr. N. K. Gupta Non-executive, Director 2 - 2 NIL NIL
(DIN-00214602) Independent
Mr. Ambrish Jaipuria | Executive Director - 2 - 52100 NIL
(DIN-00214687) (Promoter)
Mr. A. K. Jain Non-executive, Director 2 3 - 462 NIL
(DIN-00027911) | Non-
Independent
Dr. Ramakant Dwivedi| Non—executive, Director - 1 - NIL NIL
(DIN-06922891) Independent
Ms. Jyoti Dixit Non-executive, Director - - - NIL NIL
(DIN-06953089) Independent
Mr. Janardhan Non-executive, Director - 1 - NIL NIL
Pralhadrao Gupta Independent
(DIN-07029205)

NOTE:
(i)

The Directorship held by Directors as mention above; does not include Alternate Directorship, Directorship in foreign

companies, companies registered under section 8 of the Companies Act, 2013 and private limited companies.

(ii)

Membership(s) / Chairmanship(s) of any of the Audit Committee and Stakeholder Relationship Committee in all public

limited companies (including Cosmo Ferrites Limited) have been considered.
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(i)

(iv)

None of the Directors is a member of more than 10
Board-level committees of public Companies in which
they are Directors, nor is a Chairman of more than 5
such committees.

None of the Independent Directors of the Company serve
as an Independent Director in more than seven Listed
Companies and where any Independent Director is
serving as whole-time director in any listed company,
such director is not serving as Independent Director in
more than three listed companies.

BOARD MEETINGS:

SCHEDULING AND SELECTION OF AGENDA FOR
BOARD MEETINGS

The months for holding the Board Meetings in the
ensuing year are usually decided in advance and mostly
the Board Meetings are held at 1008, DLF Tower-A,
Jasola District Centre, New Delhi- 110 025 . The
Company Secretary drafts the agenda for each meeting,
along with explanatory notes, and is distributed in
advance to the Directors. The Board meets at least once
in a quarter to review the quarterly results and other
items on the agenda.

BOARD MEETING HELD DURING THE FY. 2017-18
AND ATTENDANCE OF DIRECTORS

The Board met four times during the financial year from
1+ April, 2017 to 31* March, 2018 on May 10, 2017,
August 11, 2017, November 13, 2017 and February
07, 2018. The maximum time gap between any two
meetings was not more than four months. The following
table gives the attendance record of the Board Meetings.

DIRECTOR

No. of No. of
meetings | meetings
held Attended

MR

. ASHOK JAIPURIA* 4 0

MR

. SHREEKANT SOMANY

MR

. NL.K.GUPTA

MR

. RAKESH NANGIA

MR

. AMBRISH JAIPURIA

MR

. AK. JAIN

DR.

RAMAKANT DWIVEDI

MS

. JYOTI DIXIT

MR

PRALHADRAO GUPTA

Eo S R I B ) R BN
[ N I RN R IR LS

. JANARDHAN

*M
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3.

r. Ashok Jaipuria ceased to be director w.e.f. 07 June,
7
ATTENDANCE AT AGM

Following Directors attended the AGM held on 25"
September, 2017 , at Company’s registered office at
PO-Jabli, Dist-Solan, H.P. - 173 209

Mr. A. K. Jain
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5.

DISLOSURE REGARDING APPOINTMENT AND RE-
APPOINTMENT OF DIRECTORS

Mr. Anil Kumar Jain, Director (00027911) of the
Company is liable fo retire by rotation and being eligible
offers himself for reappointment at the ensuing Annual
General Meeting.

Pursuant Regulation 36 of the SEBI (Listing Obligation
and Disclosure Requirement) Regulations, 2015, the
brief profile of Directors eligible for re-appointment is
given in Annexure | to this Report.

AVAILABILITY OF INFORMATION TO THE BOARD

The Board has unfettered and complete access to any
information within the company and to any employee
of the Company. Necessary information as mentioned
in Schedule Il of SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 2015 has been regularly
placed before the Board for its consideration.

FAMILIARISATION PROGRAMME FOR DIRECTORS

At the time of appointing a Director, a formal letter of
appointment is given to him, which inter alia explains
the role, function, duties and responsibilities expected
of him as a Director of the Company. The Director is
also explained in detail the Compliance required from
him under the Companies Act, 2013, SEBI (Listing
Obligations and Disclosure Requirement) Regulations,
2015 and other relevant regulations and affirmation
taken with respect to the same. The Chairman also has
one to one discussion with the newly appointed Director
to familiarize him with the Company’s operations.
Further the Company has put in place a system to
familiarize the Independent Directors about the
Company, its products, business and the on-going events
relating to the Company.

The web link for the Familiarisation Programmes for
Independent Directors is http://www.cosmoferrites.com
/Downloads/Downloads/f321b894-08f4-4719-b1e7-
c8ab6f5e48b0_Familiarisation%20Programme%
20for%20Independent%20Directors.pdf

BOARD LEVEL COMMITTEES

In accordance with the Companies Act, 2013, SEBI
(Listing Obligations and Disclosure Requirements)
Regulations, 2015 on Corporate Governance, the
following committees were in operation:

1. Audit Committee

2.  Stake Holders Relationship Committee

3. Nomination and Remuneration Committee

AUDIT COMMITTEE
Terms of reference

The Audit Committee acts as a link between the Statutory
and the Internal Auditors and Board of Directors. The
purpose of the Committee is to assist the Board in
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fulfilling its oversight responsibilities of monitoring
financial reporting process, reviewing the Company’s
established systems and processes for internal financial
controls, governance and reviewing the Company’s
Statutory and Internal Audit Activities. Majority of the
members are Non-executive Directors and each member
has rich experience in financial sector. The Committee
is governed by a charter which is in line with the
regulatory requirements mandated by the Companies
Act, 2013 and Part C of Schedule Il of SEBI (Listing
Obligations and Disclosure Requirements) Regulations,
2015.

COMPOSITION OF THE AUDIT COMMITTEE

The Audit Committee consists of the following six
members and every member of the Committee possesses
a strong financial management and accounting
background.
Chairman
Members

Mr. N.K. Gupta,

Mr. A K. Jain,

Mr. Rakesh Nangia

Mr. Janardhan Pralhadrao Gupta
Dr. RamaKant Dwivedi

Mr. Ambrish Jaipuria

MEETINGS AND ATTENDANCE DURING THE YEAR
The Audit Committee met four times during the financial
year from 15 April, 2017 to 31¢ March, 2018 on May
10, 2017, August 11, 2017, November 13, 2017 and
February 07, 2018. The attendance of Audit Committee
members is as follows:-

Name of the Audit Number of Audit
Committee Members Committee Meetings
Held during | Attended
the tenure
of Directors
Mr. N. K. Gupta 4 4
Mr. Rakesh Nangia 4 3
Mr. A. K. Jain 4 4
Mr. Janardhan Gupta 4 3
Mr. Ambrish Jaipuria 4 4
Dr. Rama Kant Dwivedi 4 1

2.

STAKEHOLDER RELATIONSHIP COMMITTEE (SRC)
Terms of reference

Terms of reference of the Stakeholder Relationship
Committee are as per the guidelines set out in the
Companies Act, 2013 and SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 that inter-
alia include looking into the investors complaints on
transfer of shares, non receipt of declared dividends
etc and redressal thereof.

To expedite the process of share transfers the Board
has delegated the power of share transfer to Alankit
Assignments Limited viz. Registrar and Share Transfer
Agents who will attended to the share transfer formalities
at least once in a fortnight.

COMPOSITION OF SRC

The Stakeholders Relationship Committee is headed by
an Independent Director and presently consisted of the
following members as on March 31, 2018.

Chairman : Mr. N.K. Gupta
Members : Mr. Rakesh Nangia
Mr. Ambrish Jaipuria

MEETING AND ATTENDANCE DURING THE YEAR

The Committee met four times during the financial year
from 1% April, 2017 to 31 March, 2018 on May 10,
2017, August 11, 2017, November 13, 2017 and
February 07, 2018. The following table gives the
attendance record of the Stakeholder Relationship
Committee.

Name of the Director Number of SRC Meetings
Held during | Attended
the tenure
of Directors

Mr. N.K. Gupta 4 4

Mr. Rakesh Nangia 4 3

Mr. Ambrish Jaipuria 4 4

Mr. Ashok Jaipuria 4 0

* Mr. Ashok Jaipuria ceased to be director w.e.f. 07 June,
2017
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COMPLIANCE OFFICER

The Compliance Officer for this committee, at present,
is Ms. Neha Pawar, Company Secretary.
SHAREHOLDER’'S COMPLAINTS RECEIVED /
RESOLVED

During the year from April 01, 2017 to March 31,2018
the Company received nil complaints from various
Investors / Shareholders’ relating to non-receipt of
Dividend / Bonus Shares / Transfer of Shares /
Dematerialization of Shares / Annual Report etc. At the
end of March 31, 2018, no complaint was pending for
redressal and there were no pending share transfers as
on March 31, 2018.

PENDING SHARE TRANSFER

There are no pending share transfers as on 31/03/2018.

NOMINATION AND REMUNERATION COMMITTEE
TERMS OF REFERENCE

This Committee shall identify the persons, who are
qualified to become Directors of the Company / who
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may be appointed in Senior Management in accordance
with the criteria laid down, recommend to the Board
their appointment and removal and also shall carry out
evaluation of every director’s performance. Committee
shall also formulate the criteria for determining
qualifications, positive attributes, independent of the
Directors and recommend to the Board a Policy, relating
to the remuneration for the Directors, Key Managerial
Personnel and other employees. The terms of the
reference of Nomination and Remuneration Committee
covers the areas mentioned under Part D of Schedule |l
of SEBI (Listing Obligation and Disclosure Requirement)
Regulation 2015 as well as section 178 of the
Companies Act, 2013.

COMPOSITION

In compliance with Section 178(1) of the Companies
Act, 2013 and Regulation 19 SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015,
Nomination and Remuneration Committee and is
headed by an Independent Director and consists of the
following members:
Chairman Mr. Shreekant Somany Members
Mr. AK. Jain

Mr. Rakesh Nangia

Dr. Ramakant Dwivedi

MEETING AND ATTENDANCE DURING THE YEAR
The Committee met one time during the financial year
from 1¢ April, 2017 to 31 March, 2018 on May 10,
2017. The following table gives the attendance record
of the Nomination and Remuneration Committee.

Name of the Director

Number of NRC Meetings

Held during | Attended
the tenure
of Directors

Mr. Shreekant Somany 1 1

Mr. A.K. Jain 1 1

Mr. Rakesh Nangia 1 1

Dr. Ramakant Dwivedi 1 1

Compliance Officer

The Compliance Officer for this committee, at present,
is Ms. Neha Pawar, Company Secretary.

REMUNERATION POLICY
Remuneration to Non-Executive Directors

The Non-Executive Directors are paid remuneration by
way of Sitting Fees. The Non-Executive Directors are
paid sitting fees for each meeting of the Board or
Committee of Directors attended by them. The total
amount of sitting fees paid during the Financial Year
2017-18 was 3.40 lacs. The Non- Executive Independent
Directors do not have any material pecuniary
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relationship or transactions with the Company. Payment
criteria of Non-Executive directors is available on website
of the Company. The web link for the same is http://
www.cosmoferrites.com/Downloads/Downloads/
c371a1a0-19a2-448b-a5ff-a79bc7f176
cf_Criteria%20for%20making%20payment%20t0%20
Non%20Executive%20Directors%20.pdf

Remuneration to Executive Directors

The appointment and remuneration of Whole-time
Director is governed by the recommendation of the
Nomination and Remuneration Committee, resolutions
passed by the Board of Directors and shareholders of
the Company. The remuneration package of Whole-
time Director comprises of salary, perquisites,
allowances, and contributions to Provident and other
Retirement Benefit Funds as approved by the
shareholders at the General Meetings.

The remuneration policy is directed towards rewarding
performance, based on review of achievements. It is
aimed at attracting and retaining high caliber talent.

Remuneration Paid to Directors

Following tables gives the details of remuneration paid
to directors, during the year from April 01, 2017 to
March 31, 2018:

Remuneration to Non- Executive Directors

S. |Name of Directors Sitting Fees
No.

1 [Mr. Anil Jain 65000

2 | Mr. Shreekant Somany 25000

3 | Mr. Naresh Kumar Gupta 80000

4 | Mr. Rakesh Nangia 65000

5 |Ms. Jyoti Dixit 40000

6 | Dr. Ramakant Dwivedi 20000

7 | Mr. Janardhan Pralhadrao Gupta 45000

Remuneration to Executive Director
Mr. Ambrish Jaipuria, C.E.O & Executive Director was
paid following remuneration during the year 2017-18:

Particulars of Remuneration ~ Amount (In Rs.)

Basic Salary 64,00,008
HRA 38,40,005
Others (Provident Fund, 24,41,176
Superannuation, Gratuity etc)

Medical Expenses 5,33,334
Vehicle Expenses (Conveyance) 39,600
Total : 132,53,789
Performance linked incentives  8,00,000
Total: 140,54,123
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6 month notice period
on either side with no
severance fees defined

Nil

Service contracts, notice
period, severance fees

Stock Option details

INDEPENDENT DIRECTORS:

The Company has complied with the definition of
Independence as per SEBI (LODR) Regulations, 2015
and according to the Provisions of section 149(6)
Companies Act, 2013. The company has also obtained
declarations from all the Independent Directors pursuant
to section 149 (7) of the Companies Act, 2013.

a) Training of Independent Directors:

Whenever new Non-Executive and Independent
Directors are inducted in the Board they are
introduced to our Company’s culture and they are
also introduced to our organization structure, our

business, constitution, board procedures, etc.

The appointment letters of Independent Directors
has been placed on the Company’s website at
www.cosmoferritess.com under
http://www.cosmoferrites.com/Downloads/
AnnualReport/b56fb537-eb66-4b9d-9a47-
94297b98fa0f_LOA.pdf

Performance Evaluation of non-executive and
Independent Directors

b)

The criteria for performance evaluation cover the
areas relevant to the functioning as Independent
Directors such as Knowledge, experience,
commitment etc. The performance evaluation of
Independent Directors was done by the entire Board
of Directors and in the evaluation the Directors who
are subject to evaluation had not participated.

All the Non-Executive and Independent Directors
are having wide experience in the field of business,
industry and administration. Their presence on the
Board is advantageous and fruitful in taking
business decisions.

c) Separate Meeting of the Independent Directors
The Independent Directors held a Meeting on 13"
November, 2017, without the attendance of Non-
Independent Directors and members of
Management. Majority of the Independent
Directors were present af the meeting. The following
issues were discussed:

I)  Reviewed the performance of non-
independent directors and the Board as a
whole;

l)  Reviewed the performance of the Chairperson

of the Company taking in to account the views

of Executive Directors and Non Executive

Directors;
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I} Assessed the quality, quantity and timeliness
of flow of information between the Company
Management and the Board that is necessary
for the Board to effectively and reasonably

perform their duties.

F. ANNUAL GENERAL MEETING
The date, time, venue of the next Annual General
Meeting and the next Book Closure date will be as per
the Notice calling the Annual General Meeting.
G. DATES AND VENUE OF PREVIOUS THREE ANNUAL
GENERAL MEETINGS.
Financial |Place Date Special Resolution
Year Passed
2014-15 [Jabli, Dist Solan [08.09.2015 | No Special Resolutions
(H.R), 173209 were Passed
2015-16 |Jabli, Dist Solan |19.09.2016 [ No Special Resolutions
(H.P), 173209 were Passed
2016-17 [Jabli, Dist Solan |25.09.2017 | Special Resolution
(H.P), 173209 was Passed

No Resolution was passed through postal ballot, during the financial
year 2017-18

H.

AFFIRMATIONS AND DISCLOSURES:

Compliance with Mandatory requirements of SEBI
(Listing Obligations and Disclosure Requirements)
Regulations, 2015

The Company has complied with all the applicable
mandatory requirements of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

Related Party Transactions: All transactions entered into
with Related Parties as defined under SEBI (Listing
Obligations and Disclosure Requirements) Regulations,
2015 during the financial year were in the ordinary
course of business and on an arm’s length pricing basis
and do not attract the provisions of Section 188 of the
Companies Act, 2013.

All such transactions were reviewed and approved by
the Audit Committee. Prior omnibus approvals are
granted by the Audit Committee for related party
transactions which are of repetitive nature, entered in
the ordinary course of business and are on arm'’s length
basis in accordance with the provisions of Companies
Act, 2013 read with the Rules issued thereunder and
the Listing Regulations.

There were no materially significant transactions with
related parties during the financial year which were in
conflict with the interest of the Company. Suitable
disclosure as required by the Accounting Standards
(AS18) has been made in the notes to the Financial
Statements. A statement in summary form of transactions
with related parties in the ordinary course of business
and arm’s length basis is periodically placed before the
Audit Committee for approval.
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The Board has approved a policy for related party
transactions which has been uploaded on the
Company’s website weblink of which is provided as
below:

http://www.cosmoferrites.com/Downloads/
AnnualReport/0dbca631-17ac-4d55-9ac3-
353¢1063a41c_Final_Policy RPT_CFR.pdf

The Company has complied with the requirements of
stock exchanges or SEBI on matters related to Capital
Markets, as applicable. No penalty was levied by these
authorities in last three years.

Code of Conduct: The Company has adopted a Code
of Conduct for the members of the Board of Directors
and the senior management of the Company. The Code
of Conduct is displayed on the website of the Company.
All the directors and the senior management personnel
have affirmed compliance with the code for the financial
year ended 31 March 2018. A declaration to this effect,
signed by the Chief Executive Officer is annexed to this
report.

Vigil Mechanism/ Whistleblower Policy: In accordance
with requirement of Companies Act as well as SEBI
(Listing Obligations and Disclosure Requirements)
Regulations, 2015, accordingly a whistle blower policy
has been formulated with a view to provide a mechanism
for employees of the company to approach Internal
Auditor or Chairman of the Audit Committee of the
Company to report any grievance. No personnel of the
company has been denied access to the Audit
Committee. A link to such policy is also provided in the
website of the company.

The necessary certificate under Part B of Schedule Il of
SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, is annexed to this report

The Company Secretary has a key role to play in
ensuring the Board procedures and statutory
compliances are properly followed. A certificate from
the Company Secretary indicating the compliance of
Companies Act, 2013 and SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 has been
annexed to this report.

Management Discussion and Analysis Report - The
Management Discussion and Analysis has been
discussed in detail separately in this Annual Report.

Other disclosures as required SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 has
been given at relevant places in the Annual Report.

The Company has fully complied with the applicable
requirements specified in Reg. 17 to 27 and clause (b)
to (i) of sub-regulation (2) of regulation 46.
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10. There has been no instance of non-compliance of any

requirement of Corporate Governance Report.

INFORMATION TO SHAREHOLDERS

1.

REGISTERED AND CORPORATE OFFICE

Registered Office

PO. Jabli, District Solan,
Himachal Pradesh- 173 209
Phone: 01792-277231-32/35/36
Fax: 01792-277234

Head Office

517, 5" floor, DLF Tower-A,
Jasola District Centre,

New Delhi-110025

Phone: + 91 11 49398800
Fax: + 91 11 49398801

FINANCIAL CALENDAR

The following is the tentative schedule for approval of
financial results:

Financial reporting for the quarter August 2018

ending June 30, 2018

Financial reporting for the quarter | November 2018

ending September 30, 2018

Financial reporting for the quarter February 2019

ending December 31,2018

Financial reporting for the quarter
ending March 31, 2019

May 2019

WEBSITE

The address of the company’s
www.cosmoferrites.com

DIVIDEND PAYMENT DATE

The Board has not recommended any Final Dividend
for the Financial Year 2017-18

LISTING ON STOCK EXCHANGES

Company’s shares are currently listed on the Bombay
Stock Exchanges Ltd. (Stock Code 523100).

INTERNATIONAL SECURITIES IDENTIFICATION
NUMBER (ISIN)

ISIN is a unique identification number of traded scrip.
This number has to be quoted in each transaction
relating to the dematerialized equity shares of the
company. The ISIN number of the shares of Cosmo
Ferrites Ltd. is INE 124B01018.

ANNUAL LISTING FEE

Annual Listing Fee for the year 2017-18 has been paid
to Bombay Stock Exchange. There are no arrears of
listing fees with the Bombay Stock Exchange Limited il
date.

website is
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DEMAT

Your Company’s equity shares can be traded on the
Stock Exchanges only in dematerialized form with effect
from 20" June, 2000. To trade in dematerialized form,
investors are required to open a Demat account with
Depository participant of their choice. Equity shares of
your Company are available for trading in the depository
systems, of both the Depositories viz. The National
Securities Depositories Limited (NSDL) and the Central
Depositories Service (India) Limited (CDSL).

97.11% (i.e. 11682499 Equity Shares) of equity share
capital (120,30,000 equity shares) has been
dematerialized as on 31 March, 2018.

SHARE TRANSFER SYSTEM

To expedite the process of share transfers the Board
has delegated the power of share transfer to Alankit
Assignments Limited viz. Registrar and Share Transfer
Agents who will attend to the share transfer formalities
at least once in a fortnight. Share transfer in physical
form and other communication regarding share
certificate, change of address, etc may be addressed
at:

M/s Alankit Assignments Limited,

Alankit House 1E/13 Jhandewalan Extension

New Delhi- 110055

Ph: +91 11 42541234 Fax: +9111 42541967
Contact Person: Mr. Vijay Pratap Singh

10. ADDRESS FOR CORRESPONDENCE:

i.  Investors’ Correspondence may be addressed to
the Following:
Compliance Officer
Cosmo Ferrites Limited,
517, DLF Tower-A,
Jasola District Centre
New Delhi-110025
e-mail:investorservices@cosmoferrites.com
Fax: 91-1792-277234

15. SHARE PERFORMANCE CHART

11.

12.

13.

14.

Queries Relating to Financial Statement of the
company may be addressed to the following:

Mr. Ved Parkash Pandey

Assistant General Manager (Finance & Accounts)

Cosmo Ferrites Limited,

PO. Jabli, Dist. Solan,

Himachal Pradesh-173209

e-mail: ved.prakash@cosmoferrites.com
Fax: 91-1792-277234

INVESTOR COMMUNICATION

The Company publishes quarterly audited results in
Financial Express and Himachal Dastak (Hindi). The
information relating to the company results is also
available on other major financial and capital market
related websites.

The Company ensures that its Financial Results are sent
to the concerned Stock Exchanges immediately after the
same has been considered and taken on record by the
Board of Directors. The Company also ensures that these
Results are promptly and prominently displayed on the
Company’s website www.cosmoferrites.com

DISCLOSURE ON LEGAL PROCEEDINGS

There is no pending case relating to any disputes with
shareholders, in which the company has been made a

party.
OUTSTANDING STOCK OPTION

There are no outstanding warrants or convertible
instruments or stock options to employees as on March
31,2018.

ANALYSIS OF SHAREHOLDERS’ COMPLAINTS
RECEIVED DURING 2017-18

The Company generally clears the investors’ complaints
within a period of 7 days from the date of receipt. All
the complaints received during the year have been
replied.

There were nil complaint received and replied/disposed
off during the year 2017-18.

Stock price on the Bombay Stock Exchange on the closing date of month of financial year 2017-18:

Month Share Price (Rs.) High (Rs.) Low (Rs.)| No. of Shares traded
April 2017 20.85 24.90 20.25 174552
May 2017 18.60 21.60 17.95 199149
June 2017 29.05 29.05 18.30 617679
July 2017 32.45 36.55 30.30 593534
Aug. 2017 24.20 33.35 20.20 177584
Sept.2017 22.50 27.80 20.85 173809
Oct. 2017 28.20 35.85 21.10 352974
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Month Share Price (Rs.) High (Rs.) Low (Rs.)| No. of Shares traded
Nov. 2017 26.50 29.90 23.50 124047
Dec. 2017 29.50 32.35 25.15 137136
Jan. 2018 27.20 33.50 27.00 212443
Feb. 2018 25.25 29.80 24.15 109297
March 2018 22.00 26.00 20.80 108735
TOTAL 3411414

16. DISTRIBUTION OF SHAREHOLDING AS ON MARCH 31, 2018

Following tables give the data on shareholding according to types of shareholders and class of shareholders.

Distribution of the shareholdings according to type of shareholders

Particulars March 31, 2018 March 31, 2017
Number of Shares % Holding| Number of Shares % Holding
Promoters 7637500 63.49 7637500 63.49
Person acting in concert Nil Nil Nil Nil
Institutional Investors 7400 0.06 7400 0.06
Others 4385100 36.45 4385100 36.45
Total 12030000 100 12030000 100

Distribution of shareholding according to the number of shares held on March 31, 2017

Particulars As on 31st March, 2018 As on 31st March, 2017
S. |No. of equity No. of| % of Total No. of [ % of share No. of | % of Total No. of | % of share
No. [shares held shareholders| holders Shares capital | shareholders| holders Shares capital
1 | Up to 5000 4932 97.95| 1823634 15.16 5158 97.78| 1853496 15.41
2 (5001 to 20000 73 1.45 737052 6.13 82 1.56| 822531 6.84
3 (20001 to 30000 8 0.16 200025 1.66 14 0.26] 332018 2.76
4 {30001 to 40000 5 0.10 183714 1.53 8 0.15] 282636 2.35
5 (40001 to 50000 2 0.04 87225 0.72 1 0.02 42900 0.36
6 150001 to 100000 9 0.18 589313 4.90 8 0.152| 554474 4.61
7 1100001 and Above 6 0.12| 8409037 69.90 4 0.076| 8141945 67.68
Total 5035 100 [ 12030000 100 5275 100( 12030000 100

Note: - 200000 Preference Share of Rs. 100 allotted on private placement basis which is not listed on Stock exchange
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ANNEXURE:

PURSUANT TO REGULATION 36 OF THE SEBI (LISTING OBLIGATION AND DISCLOSURE REQUIREMENT) REGULATIONS,
2015, FOLLOWING INFORMATION IS FURNISHED ABOUT THE DIRECTORS PROPOSED TO BE APPOINTED / RE-
APPOINTED.

Director’s Profile

Name of the Director Mr. Anil Kumar Jain

Date of Birth 18" March, 1951

Qualification B.Com, ICWA

Nature of Expertise Over four decades of experience in Finance and
Accounts and General Management Functions

Date of Appointment 12" August, 2011

Name of other Companies in which he/she 1. Cosmo Films Limited

holds Directorship 2. Usha International Limited

Name of the Committees of the Other Companies 1. Cosmo Films Limited- Stakeholders Relationship Committee

of which he holds Membership / Chairmanship 2. Usha International Limited- Audit Committee

Shareholding in the Co. 462 Equity Shares

Note: Only Audit & Stakeholders Relationship Committee have been considered
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CERTIFICATE IN PURSUANT TO REGULATION 17(8) OF THE SEBI (LISTING OBLIGATIONS AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2015 FOR THE YEAR ENDED 315" MARCH, 2018.

We, the undersigned hereby certify that:

(@) We have reviewed financial statements and the cash flow statement for the year and that to the best of our knowledge

and belief:

1. these statements do not contain any materially untrue statement or omit any material fact or contain statements
that might be misleading;

2. These statements together present a true and fair view of the company’s affairs and are in compliance with
existing accounting standards, applicable laws and regulations.

(b) There are, to the best of our knowledge and belief, no transactions entered into by the company during the year which
are fraudulent, illegal or violative of the company’s code of conduct.

(c) We accept responsibility for establishing and maintaining internal controls for financial reporting and that we have
evaluated the effectiveness of internal control systems of the company pertaining to financial reporting and we have
disclosed to the auditors and the Audit Committee, deficiencies in the design or operation of such internal controls, if
any, of which we are aware and the steps we have taken or propose to take to rectify such deficiencies.

(d)  We have indicated to the auditors and the Audit committee
1. Significant changes in internal control over financial reporting during the year;

2. Significant changes in accounting policies during the year and that the same have been disclosed in the notes to
the financial statements; and

3. Instance of significant fraud, if any, of which we have become aware and the involvement therein, if any, of the
management or an employee having a significant role in the company’s internal control system over financial
reporting.

AMBRISH JAIPURIA RAMESH CHAND
C.E.O & EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER

Place: New Delhi
Date: 18" May, 2018
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CERTIFICATE FROM THE COMPLIANCE OFFICER/COMPANY SECRETARY

I, Neha Pawar, Compliance officer confirm that the Company has:

(i)

(i)

(i)

Maintained all the statutory registers required under the Companies Act, 2013 (‘the Act’) and the Rules made there
under.

Filed all the forms and returns and furnished all the necessary particulars to the Registrar of Companies and/or
Authorities as required by the Act.

Issued all notices required to be given for convening of Board Meeting and General meeting, within the time limit
prescribed by law.

Conducted the Board Meetings and annual General Meeting as per the Act.

Complied with all the requirements relating to the minutes of the proceedings of the meetings of the Directors and the
Shareholders.

Made due disclosure required under the Act including those required in pursuance of the disclosures made by the
Directors.

Obtained all necessary approvals of Directors, Shareholders, Central Government and other Authorities as per the
requirements.

Paid dividend amounts to the Shareholders and unpaid dividend amounts, if applicable, have been transferred to the
General Revenue Account of the Central Government or Investor Education and Protections Fund within the time limit
prescribed.

Complied with the requirements of the SEBI (Listing Obligations and Disclosure Requirement) Regulations, 2015 entered
into with the Stock Exchange in India.

The Company has also complied with other statutory requirements under the Companies Act, 2013 and other related
statutes in force.

The certificate is given by the undersigned according to the best of her knowledge and belief, knowing fully well that on the
faith and strength of what is stated above; full reliance will be placed on it by the Shareholders of the Company.

Neha Pawar
Company Secretary

PLACE: New Delhi
DATE: 18" May, 2018
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ANNUAL DECLARATION OF COMPLIANCE OF CODE OF CONDUCT BY CEO

To,

The Board of Directors
Cosmo Ferrites Limited
517, 5" floor,

DLF tower, Jasola,
New Delhi — 110 025

1. The Code of Conduct has been laid down for all the Board members and senior management and other employees of
the Company.

2. The Code of Conduct is posted on website of the Company.

3. The Board members and senior management personnel have affirmed compliance with the code of conduct for the
year 2017-2018

Ambrish Jaipuria
Chief Executive Officer
PLACE: New Delhi

DATE: 18" May, 2018
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Independent Auditor’s Report

To
The Members of
Cosmo Ferrites Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS
financial statements of Cosmo Ferrites Limited (“the
Company”), which comprise the Balance Sheet as at 31+
March, 2018, and the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Cash Flow
and the Statement of Changes in Equity for the period then
ended, and a summary of the significant accounting policies
and other explanatory information (hereinafter referred to
as “the standalone Ind AS financial statements”).

Management’s Responsibility for the Standalone Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the
matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these standalone
Ind AS financial statements that give a true and fair view of
the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone
Ind AS financial statements based on our audit. In conducting
our audit, we have taken into account the provisions of the
Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial
statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan
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and perform the audit to obtain reasonable assurance about
whether the standalone Ind AS financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
standalone Ind AS financial statements. The procedures
selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud
or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements
that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the standalone
Ind AS financial statements.

We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our audit opinion on
the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information
required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the
Company as at 31 March, 2018, and its loss, total
comprehensive income, its cash flows and the changes in
equity for the period ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our
audit we report, to the extent applicable that:

We have sought and obtained all the information
and explanations which to the best of our
knowledge and belief were necessary for the
purposes of our audit.

a.

In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss
including Other Comprehensive Income, the
Statement of Cash Flow and Statement of Changes
in Equity dealt with by this Report are in agreement
with the relevant books of account.

In our opinion, the aforesaid standalone Ind AS
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financial statements comply with the Indian
Accounting Standards specified under Section 133
of the Act, read with relevant rules issued
thereunder.

On the basis of the written representations received
from the directors as on 31st March, 2018 taken
on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2018
from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the internal
financial controls over financial reporting of the
Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure
A"

With respect to the other matters to be included in
the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014,
as amended, in our opinion and to the best of our
information and according to the explanations
given to us:

i.  The Company has disclosed the impact of
pending litigations on its financial position in
its standalone Ind AS financial statements -
Refer Note 23 to the financial statements;

The Company has made provision, as
required under the applicable law or
accounting standards, for material
foreseeable losses, if any, on long-term
contracts including derivative contracts — Refer
Note 40 to the financial statements;

There were no amounts which were required
to be transferred, to the Investor Education
and Protection Fund by the Company;

As required by the Companies (Auditor’s Report) Order,
2016 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of Section 143 of
the Companies Act, 2013, we give in the Annexure ‘B’
a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

For Suresh Kumar Mittal & Co.
Chartered Accountants
Firm Reg. No. : 500063N

Partner
Membership Number: 521915

Place: New Delhi
Date : 18 May 2018
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Annexure “A” referred to in paragraph 1 (f) under ‘Report
on Other Legal and Regulatory Requirements’ section of
Independent Auditor’s Report of even date on the
Standalone Ind AS Financial Statements of Cosmo Ferrites
Limited.

Report on the Internal Financial Controls under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial
reporting of Cosmo Ferrites Limited (“the Company”) as of
March 31, 2018 in conjunction with our audit of the
Standalone Ind AS Financial Statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing
and maintaining internal financial controls based on “the
internal control over financial reporting criteria established
by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered
Accountants of India (ICAI)”. These responsibilities include
the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s
internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of
the Act, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial
reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and



®
COSMO FERRITES LIMITED C

evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial
Reporting

A Company’s internal financial control over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles.
A Company’s internal financial control over financial
reporting includes those policies and procedures that:

pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company;

a)

provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial
statements in accordance with generally accepted
accounting principles, and that receipts and expenditures
of the Company are being made only in accordance
with authorizations of management and directors of the
Company; and

provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or
disposition of the Company’s assets that could have a
material effect on the financial statements.

<)

Inherent Limitations of Internal Financial Controls Over
Financial Reporting

Because of the inherent limitations of internal financial
controls over financial reporting, including the possibility of
collusion or improper management override of controls,
material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according
to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls
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system over financial reporting and such internal financial
controls over financial reporting were operating effectively
as at 31 March 2018, based on “the internal control over
financial reporting criteria established by the Company
considering the essential components of internal control stated
in the Guidance Note issued by the ICAI”.

For Suresh Kumar Mittal & Co.
Chartered Accountants
Firm Reg. No. : 500063N

Partner
Membership Number: 521915

Place: New Delhi
Date : 18 May 2018

Annexure “B” referred to in paragraph 2 under ‘Report on
Other Legal and Regulatory Requirements’ section of
Independent Auditor’s Report of even date on the
Standalone Ind AS Financial Statements of Cosmo Ferrites
Limited.

()  (a) The company has maintained proper records
showing full particulars including quantitative

details and situation of fixed assets.

(b)  All the fixed assets have been physically verified
by the management according to a regular
program, which, in our opinion, is reasonable
having regard to the size of the company and the
nature of its assets. No material discrepancies with
respect to book records were noticed on such
verification. Discrepancies noticed have been

properly dealt with in the books of account.

(c)

The title deeds of immovable properties are held
in the name of the company.

(i) Physical verification of inventory (except material in
transit) has been conducted by the management at
reasonable intervals. In our opinion, the frequency of
verification is reasonable. No material discrepancies with
respect to book records were noticed on such
verification. Discrepancies noticed have been properly
dealt with in the books of account.

(iii) The company has not granted any loans, secured or
unsecured to companies, firms, limited liability
partnerships or other parties covered in the register
maintained under section 189 of the Companies Act,
2013 and as such clauses (iii) (a), (b) and (c) of the
order are not applicable to the company.

(iv) In our opinion and according to the information and
explanations given to us no loans, investments,
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(v)

(vi)

(vii)

guarantees and security covered under section 185 and
186 of the Companies Act, 2013 has been given by the
company.

According to the information and explanation given to
us, the company has not accepted any deposit from the
public. Therefore, the provisions of clause (v) of the order
are not applicable to the company.

We have broadly reviewed the books of account
maintained by the company pursuant to the order made
by the Central Government for the maintenance of cost
records under section 148(1) of the Companies Act,
2013 and we are of the opinion that prima facie the
prescribed accounts and records have been made and
maintained. However, we have not made a detailed
examination of such accounts and records.

(@) The company is generally regular in depositing with
the appropriate authorities undisputed statutory
dues including provident fund, employees state
insurance, income tax, sales tax, service tax, duty
of custom, duty of excise, goods and service tax,
value added tax, cess and any other statutory dues
applicable to it. According to the information and
explanations given to us, no undisputed amounts
payable in respect thereof were outstanding as at
31st March,2018 for a period of more than six
months from the date they became payable.

According to the records of the company, dues of
income-tax or Sales tax or service tax or duty of
custom or duty of excise or value added tax which
have not been deposited on account of any dispute
are as under:-

.| the statue

Forum where
dispute is
pending

Amount
(Rs. In lacs)

Nature of the
dues

Name of

Differential 15.29| CESTAT

Duty

Excise Duty

(viii)

In our opinion and according to the information and
explanations given to us, the company has not defaulted
in repayment of loans or borrowings to a financial
institution, bank, government or dues to debenture
holders.
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(ix)

)

(xi)

(xii)

(iii)

(xiv

(xv)

(xvi)

In our opinion, moneys raised by way of initial public
offer or further public offer (including debt instruments)
and term loans have been applied for the purposes for
which they were obtained.

According to the information and explanations given to
us, no fraud by the company or on the company by its
officers or employees has been noticed or reported
during the year.

In our opinion, and according to the information and
explanation given to us, managerial remuneration has
been paid or provided in accordance with the requisite
approvals mandated by the provisions of section 197
read with schedule V of the Companies Act, 2013.

The company is not a nidhi company and hence
provisions of clause (xii) of the order are not applicable
to the company.

In our opinion all transactions with the related parties
are in compliance with section 177 and 188 of
Companies Act, 2013 where applicable and the details
have been disclosed in the financial statements etc. as
required by the applicable accounting standards.

During the year under review the company has not made
any preferential allotment on private placement of shares
or fully or partly convertible debentures.

The company has not entered into any non-cash
transactions with directors or persons connected with
him.

The Company is not required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934

For Suresh Kumar Mittal & Co.
Chartered Accountants
Firm Reg. No. : 500063N

Partner
Membership Number: 521915

Place: New Delhi
Date : 18 May 2018
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BALANCE SHEET
As at 31st March, 2018

Particulars Note No. As at As at As at
31.03.2018 31.03.2017 01.04.2016
Rs in lakh Rs in lakh Rs in lakh
ASSETS
NON CURRENT ASSETS
1 Property, Plant and Equipments 4 6,403.92 6,345.62 5,969.75
2  Capital Work in Progress 23.97 8.37 8.31
3 Other Financial Assets 5 70.38 67.41 51.89
CURRENT ASSETS
1 Inventories 6 1,232.94 1,113.94 967.34
2 Financial Assets
Trade receivables 7 1,861.04 1,041.69 1,101.77
Cash and cash equivalents 8 23.04 58.33 5.42
Bank balance other than cash 9 111.78 197.63 293.37
and cash equivalents
Other Financial Assets 10 85.04 53.05 37.63
3 Income Tax Assets (net) 11 33.36 32.81 39.45
4 Other Current Assets 12 389.36 214.28 136.58
10,234.83 9,133.13 8,611.51
EQUITY AND LIABILITIES
Equity
1 Equity Share Capital 13 1,203.00 1,203.00 1,203.00
2 Other Equity 1,997 .41 2,238.91 2,342.72
NON-CURRENT LIABILITIES
1 Financial Liabilities
Borrowings 14 902.74 706.65 495.19
2 Provisions 15 196.09 160.47 125.67
3  Deferred Tax Liabilities (net) 16 305.71 751.50 792.18
4 Other Non Current Liabilities 17 4.93 4.18 4.15
CURRENT LIABILITIES
1 Financial liabilities
Borrowings 18 3,220.29 2,423.77 2,309.34
Trade Payables 19 1,595.82 912.31 680.26
Other Financial Liabilities 20 317.42 326.22 216.12
2 Provisions 21 31.33 22.50 25.99
3 Other current liabilities 22 460.09 383.62 416.89
10,234.83 9,133.13 8,611.51

See Accompanying Notes to the Financial Statements
As per our report of even date annexed
For Suresh Kumar Mittal & CO.,

Chartered Accountants
Reg. No. 500063N

Partner
Membership No. 521915

Place: New Delhi
Date : 18 May, 2018

Ambrish Jaipuria

Director

DIN: 00214687

Neha Pawar

Company Secretary
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Naresh Kumar Gupta

Director
DIN: 00214602

Ramesh Chand

Chief Financial Officer
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STATEMENT OF PROFIT & LOSS
For the period ended, 31st March, 2018

Particulars Note No. For the period For the period
from 01.04.2017 from 01.04.2016
to 31.03.2018 to 31.03.2017
Rs in lakh Rs in lakh
| REVENUE
Revenue from Operations 25 8,147.64 7,053.42
Other Income 26 128.54 67.81
TOTAL REVENUE 8,276.18 7,121.23
Il EXPENSES
Cost of Material Consumed 27 2,753.06 1,962.48
Changes in Inventory of Finished 28 23.93 (41.27)
Goods and Work in Progress
Employee Benefits Expense 29 2,039.10 1,523.49
Finance Costs 30 514.19 376.55
Depreciation & Amortization Expenses 31 430.06 399.27
Other Expenses 32 3,201.80 3,038.48
TOTAL EXPENSES 8,962.14 7,259.00
Il PROFIT BEFORE TAX (685.96) (137.77)
IV TAX EXPENSE
Current Tax 0.00 0.00
Deferred Tax (445.54) (38.45)
V  PROFIT AFTER TAX (240.42) (99.32)
VI OTHER COMPREHENSIVE INCOME
ltems that will not be reclassified to profit & loss (1.33) (6.71)
Income tax relating to above 0.25 2.22

ltems that will be reclassified to profit & loss - -
Income tax relating to above - -

(1.08) (4.49)

Vil TOTAL COMPREHENSIVE INCOME (241.50) (103.81)
VIl EARNING PER SHARE

Basic and dilutive 33 (2.00) (0.83)
See Accompanying Notes to the Financial Statements
As per our report of even date annexed
For Suresh Kumar Mittal & CO., Ambrish Jaipuria Naresh Kumar Gupta
Chartered Accountants Director Director
Reg. No. 500063N DIN: 00214687 DIN: 00214602
Partner Neha Pawar Ramesh Chand
Membership No. 521915 Company Secretary Chief Financial Officer

Place: New Delhi
Date : 18 May, 2018
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CASH FLOW STATEMENT
For the period ended, 31st March, 2018

Particulars For the period
from 01.04.2017
to 31.03.2018

For the period
from 01.04.2016
to 31.03.2017

Rs in lakh Rs in lakh
Net Profit/(Loss) before Tax (685.96) (137.77)
Adjustments for:-
Depreciation and amortisation 430.06 399.27
Interest paid 440.41 307.88
Profit / Loss on sale of fixed assets - 0.61
Acturial Gain/Loss classified as Other Comprehensive Income (1.33) (6.71)
Operating profit /(loss) before working capital changes 183.18 563.28
Adjustment for (increase )/decrease in operating assets
Inventories (119.00) (146.60)
Trade and other receivables (1,029.39) (48.56)
Trade payable and other liabilities 805.18 230.12
Cash generated from operations (160.03) 598.24
Interest paid (440.47) (307.88)
Net income tax(paid)/refunds (0.55) 6.64
Net Cash flow from /(used in) operating activities(A) (600.99) 297.00
Cash Flow from Investing Activities
Purchase of fixed assets (503.97) (778.48)
Bank balance other than cash and cash equivalents 85.85 95.74
Sale of fixed assets - 2.67
Net Cash flow from/(used in) Investing Activities( B) MTW) (tST(ﬂ)
Cash Flow from Financing Activities
Proceeds from long term borrowings 187.30 321.55
Proceeds from buyer’s credit (407.77) (465.20)
Increase in bank borrowings 284.23 459.63
Increase in short term borrowings 920.00 120.00
Net Cash Flow from /(used in) Financing Activities ( C) "~ 983.82 43598
Net Increase /(decrease) in Cash and Cash Equivalents(A+B+C) (35.29) 52.91
Cash and cash equivalents at the beginning of the year 58.33 5.42
Cash and cash equivalents at the end of the year 23.04 58.33

Notes: Figures in bracket represent cash outflow.

As per our report of even date annexed

For Suresh Kumar Mittal & CO., Ambrish Jaipuria
Chartered Accountants Director

Reg. No. 500063N DIN: 00214687
Partner Neha Pawar
Membership No. 521915 Company Secretary

Place: New Delhi
Date : 18 May, 2018
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Naresh Kumar Gupta

Director
DIN: 00214602

Ramesh Chand

Chief Financial Officer
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STATEMENT OF CHANGES IN EQUITY
For the period 01.04.2017 to 31.03.2018

A EQUITY SHARE CAPITAL

Particulars Number Amount
of Shares (Rs. Lakh)

Balance as of 01.04.2016 12,030,000 1,203.00

Addition during the period

Balance as of 31.03.2017 12,030,000 1,203.00

Balance as of 01.04.2017 12,030,000 1,203.00

Addition during the period

Balance as of 31.03.2018 12,030,000 1,203.00

B OTHER EQUITY

Amount (Rs. lakh)

Particulars Reserves and surplus ltems of other
comprehensive
iIncome
Preference| Retained| Capital Other items Total
Share Capital| Earnings| Reserve of OCI| Other Equity
Redemption
Reserve
Balance as of 01.04.2016 625.41| 1,665.43 51.88 2,342.72
Addition during the period
Profit/Loss for the period (99.32) (99.32)
Other comprehensive income (4.49) (4.49)
Dividend (including tax on dividend)
Transfer to reserves
Balance as of 31.03.2017 625.41( 1,566.11 51.88 (4.49) 2,238.91
Balance as of 01.04.2017 62541 1,566.11 51.88 (4.49) 2,238.91
Addition during the period
Profit/Loss for the period (240.42) - (240.42)
Other comprehensive income (1.08) (1.08)
Dividend (including tax on dividend)
Transfer to reserves
Balance as of 31.03.2018 625.41( 1,325.69 51.88 (5.57) 1,997.41

As per our report of even date annexed

For Suresh Kumar Mittal & CO.,
Chartered Accountants
Reg. No. 500063N

Partner
Membership No. 521915

Place: New Delhi
Date : 18 May, 2018

Ambrish Jaipuria

Director

DIN: 00214687

Neha Pawar
Company Secretary
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Naresh Kumar Gupta
Director

DIN: 00214602
Ramesh Chand

Chief Financial Officer
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NOTES TO THE FINANCIAL STATEMENTS

1

i)

Company Overview

Cosmo Ferrites Limited (“the Company”) is a public
limited company incorporated in India and has its
registered office in Himachal Pradesh, India. The
Company is listed on Bombay Stock Exchange.

Basis of Preparation of financial statements

The financial statements of the company have been
prepared in accordance with Indian Accounting
Standards (Ind AS) as notified by Ministry of
Corporate Affairs pursuant to section 133 of the
Companies Act 2013 read with Rule 3 of the
Companies (Indian Accounting Standards) Rules,
2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016.

These financial statements are separate financial
statements of the company.

For all periods up to and including the year ended
31 March 2017, the Company prepared its
financial statements in accordance with accounting
standards noftified under the section 133 of the
Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules,
2014 (Indian GAAP) (hereinafter referred to as
‘Previous GAAP’) used for its statutory reporting
requirement in India immediately before adopting
Ind AS. The Company had prepared the Opening
Ind AS balance sheet as at 1 April 2016 using the
exemption and exceptions provided under Indian
Accounting Standards, Ind AS 101, First time
adoption of Indian Accounting Standards. The
exemptions availed by the Company are presented
with the respective accounting policies.
Reconciliations and explanations of the effect of
the transition from Previous GAAP to Ind AS on
the Company’s Balance Sheet, Statement of ProGt
and Loss and Statement of Cash Flows are provided
in first time adoption nofe.

The financial results have been prepared on a
historical cost basis, except for the following assets
and liabilities which have been measured at fair
value or revalued amount:

*  Certain financial assets and liabilities
measured at fair value (refer accounting policy
regarding financial instruments); and

*  Defined benefit plans — plan assets measured
at fair value.

These financial statements are presented in Indian
Rupees (Rs.), which is also the functional currency
of the Company.
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2

Significant accounting policies

2.1

2.2

2.3

2.4

Property, Plant & Equipment

Property, plant and equipment are stated in the
balance sheet at cost less accumulated
depreciation. The cost comprises purchase price,
borrowing cost and any other cost directly
attributable to bringing the assets to its working
condition for its intended use. Trade discount,
rebates and recoverable taxes, if any are deducted
in arriving at the purchase price.

Subsequent costs are included in the assets carrying
amount or recognized as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow
to the entity and the cost can be measured reliably.

Depreciation is calculated on fixed assets on
straight line method in accordance with Schedule
Il of The Companies Act, 2013 except for machines
in press section. For press section the life of the
assets has, on technical evaluation, been
considered as 8 years instead of 25 years.

The Company reviews the residual value, useful
lives and depreciation method annually and, if
expectations differ from previous estimates, the
change is accounted for as a change in accounting
estimate on a prospective basis.

Inventories

Inventories are valued at cost or net realizable
value, whichever is lower.

Cost of raw materials and stores and spares are
determined on weighted average bases. In case
of Work-in-progress and Finished Goods, the cost
includes cost of raw materials, cost of conversion,
and other costs including overheads incurred to
bring them to their respective present location and
condition.

Revenue recognition

Revenue from sale of goods is recognized when
all the significant risks and rewards of ownership
are transferred to the buyer, there is no continuing
effective control of the goods transferred, and the
amount of revenue can be measured reliably.

Interest income is recognized on a time proportion
basis.

Dividend income is recognized when the right to
receive the payment is established.

Employee benefits

i)  Short Term Employee Benefits

Short term employee benefits is recognized
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2.5

2.6

as an expense during the period when the
employee render the service.

ii)  Post-Employment Benefits
a) Defined Contribution Plan

The Company makes specified monthly
contributions towards Provident fund,
Superannuation Fund and Pension
Scheme. The Company’s contribution is
recognized as an expense during the
period in which the employee renders
the related service.

b) Defined Benefits Plan

The Company operates a defined benefit
gratuity plan. The cost of providing the
benefits under this plan is determined
using the productive unit cost method
and spread over the period during which
the benefit is expected to be derived from
employees services.

The gratuity liability amount is
contributed to the approved gratuity fund
formed exclusively for gratuity payment
to the employees and is administered
by Life Insurance Corporation of India.

Re-measurement of the defined benefit
plan in are charged to the Other
Comprehensive Income in the period in
which they occur. Re-measurements are
not reclassified to the Profit and Loss
Statement in subsequent periods.

c) Other Employee Benefits

Lability in respect of leave encashment
is recognized in the same manner as the
defined benefit gratuity plan.

Product Warranties

Warranty related cost are recognized in the period
in which the product is sold. Initial provision is
recognized based on estimated rate of return of
defectives during the warranty period and cost of
repair and rectification thereof. The carrying
amount of warranty provision is reviewed at the
end of each reporting period.

Research & Development

Revenue expenditure on research and development
is charged to Profit and Loss Statement in the year
in which it is incurred. Capital expenditure on
research and development is included in the
respective heads under fixed assets and
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2.7

2.8

2.9

depreciation thereon is charged to Profit and Loss
Statement.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition or construction of qualifying assets are
capitalized as part of the cost of the assets. All
other borrowing costs are recognized in the period
in which they are incurred. A qualifying asset is
one that necessarily take a substantial period of
time to get ready for their intended use.

Borrowing cost also includes exchange differences
to the extent regarded as an adjustment to the
borrowing costs.

Foreign currency transactions

Foreign Currency transaction are initially recorded
at the rate of exchange ruling at the date of
transaction.

Foreign currency monetary item (assets and
liabilities) are translated using the exchange rate
prevailing at the reporting date. Exchange gains
or losses arising on settlement or translation of
monetary items are recognized in the Profit and
Loss Statement.

Exchange gains or losses on foreign currency
borrowings taken prior to 1st April, 2017 which
are related to the acquisition and construction of
qualifying assets are adjusted to the cost of the
assets.

Non-monetary items, which are measured in terms
of historical cost in a foreign currency, are
translated using the exchange rate at the date of
the transaction.

Taxation

The tax expense for the period comprises current
and deferred tax. Tax is recognized in Profit and
Loss Statement, except to the extent that it relates
to items recognized in Other Comprehensive
Income in which case, the tax is also recognized
in Other Comprehensive Income.

Current Tax

Current tax liability is measured at the amount
expected to be paid to the taxation authorities,
based on tax rates and laws that are enacted or
subsequently enacted at the Balance Sheet date.

Deferred Tax

Deferred tax is recognized on temporary differences
between the carrying amount of assets and
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liabilities in the financial statements and the
corresponding tax bases used in the computation
of taxable profit.

Deferred tax liabilities are recognized for all taxable
temporary differences. Deferred tax assets are
recognized for all deductible temporary differences,
the carry forward of tax credits (Minimum Alternate
Tax credit entitlement) and the carry forward of
business losses and unabsorbed tax depreciation.

Deferred tax liabilities and assets are measured at
the tax rates that are expected to apply in the period
in which the liability is seftled or the asset realized,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period. The carrying amount of deferred
tax liabilities and assets are reviewed at the end of
each reporting period.

2.10Earnings per Share

Basic earnings per share is calculated by dividing
the net profit for the year attributable to equity
shareholders (after deducting the redeemable
preference share dividend) by the weighted average
number of equity shares outstanding during the
year.

Diluted earnings per share is calculated by dividing
the net profits attributable to equity shareholders
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(after deducting dividend on redeemable
preference shares) by the weighted average
number of equity shares outstanding during the
year (adjusted for the effects of dilutive options).

2.11Impairment of Non-Financial Assets

The company assesses at each reporting date
weather there is an indication that an asset may
be impaired.If an indication exists the Company
estimates the assets recoverable amount and writes
down the assets value to its recoverable amount.

First Time Adoption of IND AS

The Company has adopted IND AS with effect from 1st
April 2017 with comparatives being restated.
Accordingly the impact of transition has been provided
in the opening reserves as at 1st April 2016. The figures
for the previous period have been restated regrouped
and reclassified wherever required to comply with the
requirement of Ind AS and schedule IlI.

Optional exemptions availed by the Company

The Company has elected to measure items of property,
plant and equipment including capital work in progress
as at their carrying value as of 1 April, 2016 (transition
date) except for Land which is measured at fair value as
deemed cost.
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PROPERTY, PLANT AND EQUIPMENTS

Rs in lakhs

Particulars Land| Buildings Plant &| Furniture| Vehicles Total
Machinery| & Fixtures

Gross Carrying Value as on 01.04.2016 1,915.00 212.82 3,714.21 77.69 50.03| 5,969.75
Addition 7.96 699.57 45.03 25.86 778.42
Deletions 19.24 19.24
Gross Carrying Value as on 31.03.2017 1,915.00( 220.78| 4,413.78 122.72 56.65| 6,728.93
Accumulated Depreciation as on 01.04.2016
Depreciation for the period 15.50 344.61 16.09 23.07 399.27
Deductions/Adjustments 15.96 15.96
Accumulated Depreciation as on 31.03.2017 - 15.50 344.61 16.09 7.11 383.31
Carrying Value as on 31.03.2017 1,915.00( 205.28| 4,069.17| 106.63| 49.54| 6,345.62
Gross Carrying Value as on 01.04.2017 1,915.00 220.78 4,413.78 122.72 56.65| 6,728.93
Addition - 17.13 450.79 20.45 - 488.37
Deletions -
Gross Carrying Value as on 31.03.2018 1,915.00( 237.91| 4,864.57 143.17 56.65( 7,217.30
Accumulated Depreciation as on 01.04.2017 - 15.50 344.61 16.09 7.1 383.31
Depreciation for the period 15.84 376.29 18.44 19.48 430.05
Deductions/Adjustments -
Accumulated Depreciation as on 31.03.2018 - 31.34 720.90 34.53| 26.59 813.38
Carrying Value as on 31.03.2018 1,915.00( 206.57| 4,143.67| 108.64| 30.06| 6,403.92

Addition to plant and machinery include exchange fluctuation Rs. NIL (Rs. 15.63 lakh for the financial year 2016-17,

Rs. 48.15 lakh for the financial year 2015-16)

OTHER FINANCIAL ASSETS (NON CURRENT)

(Unsecured-considered good)

Amount (Rs. Lakh)

Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016

Fixed deposits with banks

- Held as margin/security with maturity period 2.32 0.25 1.46

of more than 1 year from balance sheet date

Security Deposits to Related Parties 8.63 8.63 8.63

Security Deposits to Others 50.80 49.90 33.17

Loans & Advances to Related Parties 8.63 8.63 8.63

Total 70.38 67.41 51.89
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INVENTORIES

(As taken, valued and certified by the management)

Amount (Rs. Lakh)

Particulars As at As at As at

31.03.2018 31.03.2017 01.04.2016
Raw Materials* 269.51 159.86 120.57
Work in progress 559.54 571.43 476.39
Finished Goods** 84.91 95.05 150.46
Scrap - 1.90 0.26
Stores & Spares 318.98 285.70 219.66
Total 1,232.94 1,113.94 967.34

* includes goods in fransit Rs. 19.49 lakh (Rs. 2.01 lakh as at 31.03.2017, Rs. Nil as at 01.04.2016).
** includes goods in transit Rs. 40.06 lakh (Rs. 32.09 lakh as at 31.03.2017, Rs. 31.48 lakh as at 01.04.2016).

TRADE RECEIVABLES

(Unsecured)
Amount (Rs. Lakh)
Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016
Exceeding Six Months 72.40 54.70 61.51
Others 1,875.06 1,049.92 1,109.82
Less: provision for doubtful debts (86.42) (62.93) (69.56)
1,861.04 1,041.69 1,101.77
Total 1,861.04 1,041.69 1,101.77
CASH & CASH EQUIVALENTS
Amount (Rs. Lakh)
Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016
Balances with banks in current accounts 15.88 54.44 3.21
Fixed deposits with banks
- Held as margin/security with maturity up - - -
to 3months from inception
Cash in hand 7.16 3.89 2.21
Total 23.04 58.33 5.42
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1

12

BANK BALANCE OTHER THAN CASH & CASH EQUIVALENTS

Amount (Rs. Lakh)

Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016
Fixed deposits with banks
- Held as margin/security with original maturity of 111.78 197.63 293.37
more than 3 months having remaining maturity
of less than 12 months from balance sheet date
Total 111.78 197.63 293.37
OTHER FINANCIAL ASSETS (CURRENT)
Amount (Rs. Lakh)
Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016
Export Benefits and Entitlements 82.82 49.18 32.30
Interest accrued on Loans & Deposits 2.22 3.87 5.33
Total 85.04 53.05 37.63
INCOME TAX ASSETS
(Unsecured-considered good)
Amount (Rs. Lakh)
Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016
Advance Income Tax (including Tax Deducted at Source) 3.69 3.14 9.78
MAT Credit Entitlement 29.67 29.67 29.67
Total 33.36 32.81 39.45
OTHER CURRENT ASSETS
(Unsecured-considered good)
Amount (Rs. Lakh)
Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016
Balance with Central Excise - 43.30 11.22
Advances recoverable in cash or in kind 87.49 29.30 19.21
Others 301.87 141.68 106.15
Total 389.36 214.28 136.58
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13 EQUITY SHARE CAPITAL
(a) Authorised

Particulars

As at As at
31.03.2018 31.03.2017

No. of Shares

Amount (Rs. lakh)

As at As at As at
31.03.2018 31.03.2017 01.04.2016

As at
01.04.2016

Equity Shares of Rs. 10 each

At the beginning of the period 15,000,000 15,000,000 15,000,000 1,500.00 1,500.00 1,500.00
Add: Additions during the period - - - - - -
Less: Reduction during the period
At the end of the period 15,000,000 15,000,000 15,000,000 1,500.00 1,500.00 1,500.00
Preference Shares of Rs. 100 each
At the beginning of the period 800,000 800,000 800,000 800.00 800.00 800.00
Add: Additions during the period - - - - - -
Less: Reduction during the period - - - - - -
At the end of the period 800,000 800,000 800,000 800.00 800.00 800.00
Total 2,300.00 2,300.00 2,300.00
(b) lIssued, Subscribed and Paid up
Particulars No. of Shares Amount (Rs. lakh)
As at As at As at As at As at As at

31.03.2018 31.03.2017 01.04.2016 31.03.2018 31.03.2017 01.04.2016
Equity Shares of Rs. 10 each
fully paid up
At the beginning of the period 12,030,000 12,030,000 12,030,000 1,203.00 1,203.00 1,203.00
Add: Additions during the period - - - - - -
Less: Reduction during the period - - - - - -
At the end of the period 12,030,000 12,030,000 12,030,000 1,203.00 1,203.00 1,203.00
Total 1,203.00 1,203.00 1,203.00
Details of shares in the company held by each shareholder holding more than 5% of shares is as under:
Name of the Shareholder No. of Shares Percentage

As at As at As at As at As at As at

31.03.2018 31.03.2017 01.04.2016 31.03.2018 31.03.2017 01.04.2016
Andheri Properties & Finance Ltd 3,756,875 3,756,375 3,756,375 31.23 31.23 31.23
Super Sadiq Enterprises Pvt. Ltd. 3,685,000 3,685,000 3,685,000 30.63 30.63 30.63
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14 LONG TERM BORROWINGS (Secured)

15

Amount (Rs. Lakh)

Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016

From Banks

Term Loan* 687.20 487.89 289.73

Hire Purchase Finance** 15.54 18.76 5.46

Preference Shares*** 200.00 200.00 200.00

Total 902.74 706.65 495.19

* Rupee Term Loans are secured by first equitable mortgage of immovable assets both present and future and
hypothecation of moveable assets (save and except book debts) charged to rank pari-passu inter se and subject to prior
charges created in favour of the company’s for working capital loans and assets exclusively charged.

** Assets purchased under Hire Purchase Finance Schemes are hypothecated to the financers.

***Preference shares are non convertible, cumulative and redeemable at end of 10 years from the date of allotment i.e.
29.01.2014 and 22.08.2014 or earlier at the option of the company. Dividend @ 10% is payable on these shares.

The above loans are repayable as follows:

Amount (Rs. Lakh)

Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016
Payable after 1 year 308.01 305.18 208.69
Payable after 2 years 175.52 142.01 103.39
Payable after 3 years 195.36 66.19 1.85
Payable after 4 years 29.07 4.36 1.04
Payable after 5 years 0.22 3.46 1.03
Payable after 6 years - 0.21 -
Unamortised upfront fees (5.44) (14.76) (20.81)
Total 702.74 506.65 295.19
LONG TERM PROVISIONS
Amount (Rs. Lakh)
Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016
Provisions for Employee Benefits 195.72 160.47 125.67
Provision for Warranty 0.37
Total 196.09 160.47 125.67
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DEFERRED TAX LIABILITIES (NET)

Amount (Rs. Lakh)

Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016
Deferred Tax liability
Property, Plant and Equipments 614.93 719.02 697.39
Revaluation of Land 184.66 385.95 387.36
Total 799.59 1,104.97 1,084.75
Deferred Tax Assets
Carry forward loss 397.46 263.18 212.58
43B items 73.89 74.36 63.87
Others 22.53 15.93 16.12
Total 493.88 353.47 292.57
Net Deferred Tax Liability 305.71 751.50 792.18

OTHER NON CURRENT LIABILITIES

Amount (Rs. Lakh)

Particulars As at As at As at

31.03.2018 31.03.2017 01.04.2016
Security Deposits 4.93 4.18 4.15
Total 4.93 4.18 4.15

SHORT TERM BORROWINGS

Amount (Rs. Lakh)

Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016

Secured
Loans repayable on Demand

From Banks* 1,755.13 1,470.90 1,011.27
Other Loans & Advances

Foreign Currency Buyers Credit* 372.31 780.02 1,245.22
Sub Total 2,127.44 2,250.92 2,256.49
Unsecured
Inter Corporate loan from related party 1,090.00 170.00 50.00
Deposits 2.85 2.85 2.85
Sub Total 1,092.85 172.85 52.85
Total 3,220.29 2,423.77 2,309.34

* Secured by hypothecation of inventories and book debts and further secured by way of second charge on fixed assets

both present and future.

Buyers credit includes liabilites of Rs. Nil as at 31.03.2018 (Rs. 494.78 lakh as at 31.03.2017, Rs. 870.83 lakh as at

01.04.2016) in respect of capital goods.
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22

TRADE PAYABLES

Amount (Rs. Lakh)

Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016

Total outstanding dues of Micro, - - -

Small and Medium Enterprises

Others 1,595.82 912.31 680.26

Total 1,595.82 912.31 680.26

There are no amounts due or payable towards principal and interest to suppliers covered under Micro, Small and
Medium Enterprises Development Act, 2006. This information as required to be disclosed under the Micro, Small and
Medium Enterprises Development Act, 2006 has been determined to the extent such parties have been identified on the

basis of information availablewith the Company.

Includes liablities of Rs. 61 lakh (Rs. 89.84 lakh as at 31.03.2017, Rs. 69.33 lakh as at 01.04.2016) in respect of

capital goods.

Amount payable to related party Rs NIL (Rs. 4.60 lakh as at 31.03.2017, Rs. 12.15 lokh as at 01.04.2016).

OTHER FINANCIAL LIABILITIES

Amount (Rs. Lakh)

Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016
Current Maturities of Long Term Debts 317.42 326.22 216.12
Total 317.42 326.22 216.12
SHORT TERM PROVISIONS
Amount (Rs. Lakh)
Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016
Provisions for Employee Benefits 28.75 22.50 25.99
Provision for Warranty 2.58
Total 31.33 22.50 25.99
OTHER CURRENT LIABILITIES
Amount (Rs. Lakh)
Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016
Advance from Customers 31.65 23.49 110.31
Other Payables 428.44 360.13 306.56
Total 460.09 383.62 416.87

There are no amounts due and outstanding to be credited to Investor Education and Protection Fund as on 31.03.2018.
Amount payable to related party Rs. NIL (Rs. Nil as at 31.03.2017, Rs. 24.79 lakh as at 01.04.2016).
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25

26

(to the extent not provided for)

Amount (Rs. Lakh)

Particulars As at As at As at
31.03.2018 31.03.2017 01.04.2016

Contingent Liabilities

a) Claims against the company not 15.00 15.00 25.00
acknowledged as debts

b)  Taxation matters disputed in appeals/rectification 24.21 24.21 24.34
against which payments made Rs. 8.92 lakh
(previous period Rs. 9.05 lakh)

c¢) Bank Guarantee 69.63 41.13 41.13

d) Bill discounted with Banks 157.14 261.78 197.67

e) Arrears of dividend on cumulative preference 91.61 67.50 43.43
shares and tax thereon

Commitments

a) Estimated amount of contracts remaining to 36.28 6.73 148.38
be executed on capital account (net of advances)

b) Letter of credits opened for which the material 160.13 126.89 110.26

has not yet been shipped

In the opinion of the board the assets other than fixed assets have a value on realization in the ordinary course of
business at least equal to the amount at which they are stated.

REVENUE FROM OPERATIONS

Amount (Rs. Lakh)

Particulars

For the period from
01.04.2017 to 31.03.2018

For the period from
01.04.2016 to 31.03.2017

Gross Sales of Products
Soft Ferrites Components
Coils & Transformers
Lights & Controls

Total

OTHER INCOME

6,384.31
1,375.86
387.47

8,147.64

6,167.05
886.37

7,053.42

Amount (Rs. Lakh)

Particulars For the period from For the period from
01.04.2017 to 31.03.2018 01.04.2016 to 31.03.2017
Interest 8.36 19.61
Claims Received 18.37 4.23
Miscellaneous Receipts & Income 48.03 16.48
Excess Provisions/Sundry balances written back 11.12 27.49
Bad Debts Recovered -
Profit on sale of fixed assets - -
Exchange Rate Difference (Net) 42.66
Total 128.54 67.81
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COST OF MATERIALS CONSUMED

Amount (Rs. Lakh)

Particulars

For the period from
01.04.2017 to 31.03.2018

For the period from
01.04.2016 to 31.03.2017

At the beginning of the period
Add: Purchases during the period
Less: Consumption during the period

At the end of the period

CHANGES IN INVENTORIES

159.86
2,862.71
2,753.06

269.51

Amount (Rs. Lakh)

Particulars

For the period from
01.04.2017 to 31.03.2018

For the period from
01.04.2016 to 31.03.2017

Closing Stock
Finished Goods
Work in Progress
Scrap

Opening Stock
Finished Goods
Work in Progress
Scrap

(Increase)/Decrease in stocks

EMPLOYEE BENEFITS EXPENSE

84.91
559.54

644.45

95.05
571.43
1.90

668.38
23.93

95.05
571.43
1.90

668.38

150.46
476.39
0.26

627.11
(41.27)

Amount (Rs. Lakh)

Particulars

For the period from
01.04.2017 to 31.03.2018

For the period from
01.04.2016 to 31.03.2017

Salaries & Wages

Gratuity

Contribution to Provident & Other Funds
Staff Welfare Expenses

Total

1797.27
15.76
159.85
66.22

2,039.10
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1329.76
10.71
137.97
45.05

1,523.49
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Amount (Rs. Lakh)

Particulars For the period from For the period from
01.04.2017 to 31.03.2018 01.04.2016 to 31.03.2017

During the year, the following contribution have
been made under defined contribution plans:-

Employer’s Contribution to Provident Fund 89.76 81.98
Employer’s Contribution to Superannuation Fund 20.37 15.87
Employer’s Contribution to Employees State Insurance 44.80 34.47
Defined Benefit Plans Gratuity  Leave Benefit  Gratuity Leave Benefit
Assumptions

Attrition Rate 5% 5% 5% 5%
Salary Rise 5% 5% 5% 5%
Table showing changes in present value of obligations

Present value of obligation as at beginning of year 224.13 46.97 195.93 33.57
Interest cost 16.36 3.43 14.18 2.41
Current Service Cost 18.28 13.47 13.04 10.79
Benefits Paid (6.13) (1.24) (8.75) (1.96)
Actuarial (gain)/loss on obligation 2.49 (0.62) 9.73 (5.29)
Present value of obligations as at end of year 255.13 62.01 22413 39.52
Table showing changes in the present value of plan assets

Fair value of plan assets at the beginning of year 88.13 85.85 -
Expected return on plan assets 6.43 6.98 -
Contributions 4.22 5.94 -
Benefits paid (6.65) (1.24) (8.37) (1.96)
Actuarial gain / (Loss) on plan assets 0.54 (2.27) -
Fair value of plan assets at the end of year 92.67 88.13 -
Table showing fair value of plan assets

Fair value of plan assets at the beginning of year 88.13 85.85 -
Actual return on plan assets 6.97 4.71 -
Contributions 4.22 5.94 -
Benefits paid (6.65) (1.24) (8.37) (1.96)
Fair value of plan assets at the end of year 92.67 88.13 -
Present value of obligation at the end of year 255.13 62.01 224.13 39.52
Funded status (162.46) (62.01) (136.00) (39.52)
Actuarial Gain / Loss recognized

Actuarial gain / Loss for the year — obligation (2.49) (0.62) (9.73) 5.29
Actuarial (gain)/Loss for the year — plan assets 0.54 (2.27) -
Total (gain) / Loss for the year (1.95) (0.62) 12.00 (5.29)
Actuarial (gain / Loss recognized in the year (1.95) (0.62) 12.00 (5.29)

The amounts to be recognized in the balance sheet
and statements of Profit & loss

Present value of obligations as at the end of year 255.13 62.01 224.13 39.52
Fair value of plan assets as at the end of the year 92.67 88.13 -
Funded status (162.46) (62.01) (136.00) (39.52)
Net Asset / (Liability) recognized in balance sheet 162.46 62.01 136.00 39.52
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Defined Benefit Plans Gratuity  Leave Benefit Gratuity Leave Benefit
Expenses recognized in statement of Profit & Loss

Current services cost 18.28 13.47 13.04 10.79
Interest cost 16.36 3.43 14.18 2.41
Expected return on plan assets (6.43) (6.98) -
Net Actuarial (gain)/Loss recognized in the year (1.95) (0.62) 12.00 (5.29)
Expenses recognized in statement of P&L 26.26 16.28 32.24 7.91*

* This pertains to long term liability only. Actual payments (under the various heads) incurred over the intervaluation
period are not included.

The Estimates of rate of future salary increase takes into account inflation, seniority, promotion and other relevant
factors on long term basis. The discount rate is generally based upon the market yields available on Government bonds
at the accounting date with a term that matches that of liability. The above information is certified by the actuary.

FINANCE COSTS
Amount (Rs. Lakh)

Particulars For the period from For the period from

01.04.2017 to 31.03.2018 01.04.2016 to 31.03.2017
Interest Expense 440.41 307.88
Bank and Finance Charges 73.78 68.67
Total 514.19 376.55

DEPRECIATION & AMORTISATION EXPENSE
Amount (Rs. Lakh)

Particulars For the period from For the period from

01.04.2017 to 31.03.2018 01.04.2016 to 31.03.2017
Depreciation 430.06 399.27
Total 430.06 399.27
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33

OTHER EXPENSES

Amount (Rs. Lakh)

For the period from
01.04.2016 to 31.03.2017

Particulars For the period from

01.04.2017 to 31.03.2018
Consumption of Stores, Spare and Packing Materials 1,093.07
Power & Fuel 931.02
Exise Duty 102.33
Rent 105.39
Repairs to Buildings 3.61
Repairs to Machinery 204.82
Insurance 17.72
Rates & Taxes 6.65
Travelling & Conveyance 142.86
Professional & Consultancy Charges 111.07
Freight & Forwarding 224.31
Other Selling Expenses 50.25

Charity & Donation 0.92
Exchange Rate Difference (Net) -
Claims Paid/Written of -
23.49

Bad debts/Advances written off (net of provision

Rs. 23.49 lakhs, previous year (6.63) lakh)

Loss/(Profit) on sale of fixed assets -
Miscellaneous Expenses* 182.56
Prior period Expenses 1.73
Total 3,201.80

*includes payment to statutory auditors (including previous statutory auditors)

58.94
0.51
0.38

11.00

(2.61)

0.61
157.47
0.16

3,038.48

Amount (Rs. Lakh)

Particulars For the period from For the period from

01.04.2017 to 31.03.2018 01.04.2016 to 31.03.2017
As Statutory Audit Fees 2.85 2.85
As Audit Fees for Quarterly Audited Results 2.58 2.58
As Tax Audit Fees 0.60 0.60
For Certification Work 0.16 0.10
For Reimbursement of Expenses 0.26 0.28
Total 6.45 6.41

EARNING PER SHARE (EPS)

Amount (Rs. Lakh)

Particulars For the period from

01.04.2017 to 31.03.2018

For the period from
01.04.2016 to 31.03.2017

Basic and Diluted Earnings Per Share

Profit/(Loss) after tax as per profit & loss account (Rs. lakh) (A) (240.42)
No. of equity shares (B) 12,030,000
Basic and Diluted Earning Per Share (Rs.) (A/B) (2.00)
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34 FIRST TIME IND AS ADOPTION RECONCILIATIONS
34.1 Effect of IND AS adoption on the standalone balance sheet as at 31st March 2017 and 1st April 2016.

Rs in lakh
Particulars As at 31st March 2017 As at 1st April 2016
Previous Adjustment Ind AS  Previous Adjustment Ind AS
GAAP GAAP
Assets
NON CURRENT ASSETS
1 Property, Plant and Equipments 4,450.01 1,895.61 6,345.62 4,074.14 1,895.61 5,969.75
2 Capital Work in Progress 8.37 - 8.37 8.31 - 8.31
3 Other Financial Assets 67.41 - 67.41 51.89 - 51.89
Total Non-Current Assets 4,525.79 1,895.61 6,421.40 4,134.34 1,895.61 6,029.95
CURRENT ASSETS
1 Inventories 1,113.94 1,113.94 967.34 967.34
2 Financial Assets
(i) Trade receivables 1,104.61 (62.92) 1,041.69 1,171.33 (69.56) 1,101.77
(i) Cash and cash equivalents 58.33 - 58.33 5.42 - 5.42
(iii)  Bank balance other than
cash and cash equivalents 197.63 - 197.63 293.37 293.37
(iv)  Other financial assets 53.05 - 53.05 37.63 - 37.63
3 Income Tax Assets (net) 32.81 - 32.81 39.45 - 39.45
4 Other Current Assets 214.28 214.28 136.58 - 136.58
Total Current Assets 2,774.65 (62.92) 2,711.73  2,651.12 (69.56) 2,581.56
Total Assets 7,300.44 1,832.69 9,133.13 6,785.46 1,826.05 8,611.51
EQUITY AND LIABILITIES
Equity
1 Equity Share Capital 1,403.00 (200.00) 1,203.00  1,403.00 (200.00) 1,203.00
2 Other Equity 828.98  1,409.93 2,238.91 910.55  1,432.17 2,342.72
Total Equity 2,231.98 1,209.93 3,441.91 2,313.55 1,232.17 3,545.72

NON-CURRENT LIABILITIES

1

2
3
4

Financial liabilities
Borrowings

Provisions

Deferred Tax Liabilities (net)
Other Non Current Liabilities

Total Non Current liabilities

CURRENT LIABILITIES

1

2
3

Financial liabilities
Borrowings

Trade and other payables
Other financial liabilities
Other current liabilities
Provisions

Total Current liabilities

Total Equity and liabilities

521.41 185.24 706.65 316.00 179.19 495.19
160.47 - 160.47 125.67 - 125.67
381.48 370.02 751.50 420.94 371.24 792.18
4.18 - 4.18 4.15 - 4.15
1,067.54 555.26 1,622.80 866.76 550.43 1,417.19
2,423.77 - 2,423.77  2,309.34 2,309.34
912.31 - 912.31 680.26 680.26
326.22 - 326.22 216.12 - 216.12
316.12 67.50 383.62 373.44 43.45 416.89
22.50 - 22.50 25.99 - 25.99

4,000.92 67.50 4,068.42

3,605.15 43.45 3,648.60

7,300.44 1,832.69 9,133.13

6,785.46 1,826.05 8,611.51

55



®
COSMO FERRITES LIMITED :

34.2Reconciliation of total comprehensive income for the year ended 31 March 2017

Particulars For the year ended 31st March 2017
Previous  Adjustment Ind AS
GAAP
| REVENUE
Revenue from Operations 6,609.85 443.57 7,053.42
Other Income 67.81 67.81
Total Revenue 6,677.66 443.57 7,121.23
Il EXPENSES
Cost of Material Consumed 1,962.48 1,962.48
Changes in Inventory of Finished Goods and Work in Progress (41.27) - (41.27)
Employee Benefits Expense 1,539.81 (16.32) 1,523.49
Finance Costs 336.83 39.72 376.55
Depreciation & Amortization Expenses 399.27 - 399.27
Other Expenses 2,601.56 436.92 3,038.48
TOTAL EXPENSES 6,798.68 460.32 7,259.00
Il PROFIT BEFORE TAX (121.02) (16.75) (137.77)
IV TAX EXPENSE
Current Tax - - -
Deferred Tax (39.45) 1.00 (38.45)
V  PROFIT AFTER TAX (81.57) (17.75) (99.32)
VI OTHER COMPREHENSIVE INCOME
ltems that will not be classified subsequently to profit & loss - (6.71) (6.71)
Income tax on above - 2.22 2.22
ltems that will be classified subsequently to profit & loss - -
- (4.49) (4.49)
VI TOTAL COMPREHENSIVE INCOME (81.57) (22.24) (103.81)
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34.3Reconciliation of profit and other equity between Ind AS and Previous GAAP

Particulars Refer Net Profit Other Equity
Notes Year Ended As at As at
31st March 2017  31st March 17  1st April 16
Net Profit/(loss) Other Equity as per previous Indian GAAP (81.57) 2232.00 2313.55

Ind AS Adjustments:

1895.62 1895.62

Fair value of Land a
Preference Shares grouped under Long Term Loans b (200.00) (200.00)
Reversal of upfront fransaction cost on long Term Loans C 30.54 30.54
Amortisation of upfront fees on long term borrowings c (6.05) (15.80) (9.73)
Dividend on preference shares including dividend tax b (24.05) (67.50) (43.44)
Expected credit loss allowance on Trade Receivables d 6.64 (62.92) (69.55)
Acturial gain/loss on defined benefit obligations e 6.71 6.71 -
recognized in other comprehensive income
- Tax impact f (1.00) (372.25) (371.25)
Net profit / (loss) & Other equity as per Ind AS (99.32) 3,446.40 3,545.74
Other Comprehensive Income (OCI) after tax (4.49) (4.49)
Total Comprehensive Income / (loss) & (103.81) 3,441.91 3,545.74

Other Equity as per Ind AS

a  The Company has considered the fair value of the factory Land situated at Jabli Distt. Solan , Himachal Pradesh
with the resultant impact being accounted for in the reserves.

b Cumulative Redeemabe Preference Shares has been considered as borrowings and dividend thereon (including
dividend tax) has been provided under finance cost.

¢ Processing fees and transaction costs on long term loans are reduced from the carrying amount of the loans on
initial recognition.
These costs are recognozed in the Profit and Loss Statement over the tenure of the loan.

d  Expected credit loss on Trade receivables is provided on the bases of provision matrix instead of case by case
under the previous GAAP.

e  Acturial gain and losses on defined benefits obligations are recognized in the Other Comprehensive Income
instead of the Profit and Loss Statement.

f  Toax impact includes deferred tax liability on election of fair value as deemed cost of land at the transition date.

34.4Reconciliation of the cash flow as per Indian GAAP and as per Ind AS as at 31st March 2017
Particulars Previous Ind AS Ind AS
GAAP  Adjustment

Net Cash from Operating Activities (A) 301.84 (4.84) 297.00

Net Cash from investing Activities (B) (775.81) 95.74 (680.07)

Net Cash from investing Activities (C) 429.94 6.04 435.98

Net Increase in Cash and Cash equivalents (A+B+C) (44.03) 96.94 52.91

Cash and cash equivalants at T April 2016 300.25 (294.83) 5.42

Cash and cash equivalants at 31st March 2017 256.22 (197.89) 58.33
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35 WARRANTY PROVISIONS

Amount (Rs. Lakh)

Particulars For the period from For the period from

01.04.2017 to 31.03.2018 01.04.2016 to 31.03.2017

Opening balance _
Amount provided during the year 2.95 -

Amount used during the year - -
Amount written off - _
Closing Balance 2.95 -

36 RELATED PARTY DISCLOSURE:

A Names of related parties and description of relationship

(i)

(i)

Key managerial personnel
Shri Ambrish Jaipuria, Executive Director

Enterprises over which key managerial personnel of the company and their relatives have significant influence
Cosmo Films Ltd.

Sterling Oxide Ltd.

Gayatri & Annapurna

Super Sadiq Enterprises Pvt Ltd.

Andheri Properties & Finance Lid.

Pravasi Enterprises Ltd.

Particulars Enterprises over which Key Managerial Total

key managerial personnel Personnel
of the company and their
relatives have significant

influence
Remuneration paid - 140.00 140.00
(80.07) (80.07)
Rent Paid 39.24 - 39.24
(38.90) - (38.90)
Interest Paid 66.37 - 66.37
(13.76) - (13.76)
Loan received 920.00 920.00
(120.00) - (120.00)

Balance outstanding at the end of the period

a) Due to Sundry Creditors -
(4.60) - (4.60)
b)  Advance Rent Paid 8.63 8.63
(8.63) - (8.63)
c)  Security Deposit Paid 8.63 8.63
(8.63) - (8.63)
d)  Other Payables - - -
e) Loan received 1,090.00 1,090.00
(170.00) - (170.00)

Previous period figures are given in bracket.
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38

39

40

It is the management’s opinion that since the company is exclusively engaged in the activity of manufacture of components
of electrical & electronic products which are governed by the same set of risks and returns the same are considered to
constitute a single reportable segment in the context of Accounting Standard on “Segment Reporting” issued by the

Institute of Chartered Accountants of India.

VALUE OF IMPORTED / INDIGENOUS RAW MATERIALS, STORES & SPARES CONSUMED

Amount (Rs. Lakh)

Class of Goods

For the period from
01.04.2017 to 31.03.2018

For the period from
01.04.2016 to 31.03.2017

Raw Materials
Imported
Indigenous

Stores & Spares
Imported
Indigenous

OTHER INFORMATIONS

Percentage Amount
(Rs. lakh)

52.01 1,431.75
47.99 1,321.27
100.00 2,753.02
43.76 289.98
56.24 372.67
100.00 662.65

Percentage Amount
(Rs. lakh)

61.56 1,208.01
38.44 754.47
100.00 1,962.48
29.45 276.01
70.55 661.26
100.00 937.27

Amount (Rs. Lakh)

Particulars

For the period from
01.04.2017 to 31.03.2018

For the period from
01.04.2016 to 31.03.2017

CIF value of Imports
Raw materials
Stores & spares
Capital goods

Expenditure in Foreign Currency

Travelling

Commission, exibhition etc.

Earnings in Foreign Currency

FOB value of exports (including deemed exports
Rs. 715.21 lakh, previous period Rs. 657.95 lakh)

1,524.49
285.31
90.85

46.29
24.25

3,395.21

1,156.97
299.25
316.24

40.34
9.81

2,990.41

FORWARD CONTRACTS

The company has taken forward cover for hedging the business related exposures due to imports which are not
speculative in nature. As, the contracts are specific to a particular liability, the liability has been booked at the contract

rate and no further profit / loss is anticipated.
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41 Capital work in progress includes capital advances of Rs. 1.08 lakh (Rs. 2.48 lakh as at 31.03.2017, Rs.2.92 lakh as
at 01.04.2016)

42 Figures for the previous period have been regrouped / rearranged wherever considered necessary.

As per our report of even date annexed

For Suresh Kumar Mittal & CO., Ambrish Jaipuria Naresh Kumar Gupta
Chartered Accountants Director Director

Reg. No. 500063N DIN: 00214687 DIN: 00214602
Partner Neha Pawar Ramesh Chand
Membership No. 521915 Company Secretary Chief Financial Officer

Place: New Delhi
Date : 18 May, 2018
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